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CERTIFICATION LETTER FROM THE SRB ACCOUNTANT

The annual accounts of the Single Resolution Board for the year 2017 have been
prepared in accordance with the Title IX of the Financial Regulation applicable to the
general budget of the European Union, the accounting rules adopted by the Commission's
Accounting Officer and the accounting principles and methods adopted by myself.

I acknowledge my responsibility for the preparation and presentation of the annual
accounts of the Single Resolution Board in accordance with Article 68 of the Financial
Regulation.

I have obtained from the authorising officer, who certified its reliability, all the
information necessary for the production of the accounts that show the Single Resolution
Board's assets and liabilities and the budgetary implementation.

I hereby certify that based on this information, and on such checks as I deemed
necessary to sign off the accounts, I have a reasonable assurance that the accounts
present fairly, in all material aspects, the financial position, the results of the operations
and the cash-flow of the Single Resolution Board.

Done in Brussels on 28 June 2018.

Malvine TOMUSCA
SRB Accountant
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I. FINANCIAL STATEMENTS 2017

1. Statement of financial position 2017

1.1. Statement of financial position 2017 - ASSETS

HEADING ‘ 31.12.2017 31.12.2016

NON-CURRENT ASSETS 5,016,421.09 4,912,166.35 104,254.74
Intangible assets 7.A1 1,590,389.00 1,143,422.52 446,966.48
Intangible assets 1,590,389.00 491,269.02 1,099,119.98
Intangible assets under construction 0.00 652,153.50 -652,153.50
Property, Plant and Equipment 7.A.2 3,426,032.09 3,768,743.83 -342,711.74
Land and buildings 0.00 0.00 0.00

Plant and equipment 1,380.00 0.00 1,380.00
Computer hardware 408,862.50 344,209.24 64,653.26
Furniture and vehicles 567,071.00 447,611.00 119,460.00

Other fixtures and fittings 269,548.75 155,336.75 114,212.00
Tangible assets under Finance 2,179,169.84 2,821,586.84 -642,417.00
Financial assets (non-current) 0.00 0.00 0.00
Long-term receivables and recoverables 0.00 0.00 0.00
Pre-financing (long-term) 0.00 0.00 0.00
CURRENT ASSETS 17,453,972,513.21 | 10,826,285,025.13 6,627,687,488.08
Financial assets (current) 17,453,972,513.21 | 10,826,285,025.13 6,627,687,488.08
Pre-financing (short-term) 45,000.00 0.00 45,000.00
Receivables and recoverables 7.B. 7,667,972.39 5,735,071.91 1,932,900.48
Current receivables 9,991.51 1,239,561.94 -1,229,570.43

Sundry receivables 59,050.67 79,710.23 -20,659.56
Deferred charges 601,108.06 315,163.72 285,944.34
Accrued interest receivable 6,997,822.15 4,100,636.02 2,897,186.13

Cash and cash equivalents 7.C. | 17,446,259,540.82 | 10,820,549,953.22 6,625,709,587.60
TOTAL ASSETS A | 17,458,988,934.30 | 10,831,197,191.48 6,627,791,742.82
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1.2. Statement of financial position 2017 - LIABILITIES

HEADING ‘ 31.12.2017 31.12.2016

'NET ASSETS 15,348,724,427.05 = 9,434,893,538.11  5,913,830,888.94
Accumulated reserves 9,434,893,538.11 0.00 9,434,893,538.11
Economic outturn of the year (Fund) 5,913,830,888.94 | 9,434,893,538.11 | -3,521,062,649.17
Economic outturn of the year (admin) 0.00 0.00 0.00

NON-CURRENT LIABILITIES

2,092,723,977.40

1,379,929,703.41

712,794,273.99

Provisions for risks and liabilities
(long-term)

0.00

0.00

0.00

Financial liabilities (non-current) 7.E. 2,092,723,977.40 1,379,929,703.41 712,794,273.99
Long-term liabilities from SRB specific
activities 2,029,688,572.45 1,345,273,276.00 684,415,296.45
Other long-term liabilities 63,035,404.95 34,656,427.41 28,378,977.54
CURRENT LIABILITIES 17,540,529.85 16,373,949.96 1,166,579.89
Fsrrt])(\)/:ts_lt(;r:;;or risks and charges 0.00 0.00 0.00
Financial liabilities (current) 7.F. 17,540,529.85 16,373,949.96 1,166,579.89
Payables 17,540,529.85 16,373,949.96 1,166,579.89
tLhOeng/(_at:rrm liabilities falling due within 823,877.18 776.910.08 46,967.10
Current payables 22,578.83 5,490,271.64 -5,467,692.81
Sundry payables 173,768.81 947,027.60 -773,258.79
Accrued charges 12,108,856.76 6,274,416.11 5,834,440.65
Accrued interest payable 7.G. 3,892,912.27 2,327,155.53 1,565,756.74
Deferred income 518,536.00 558,169.00 -39,633.00
TOTAL LIABILITIES and RESERVES L 17,458,988,934.30 | 10,831,197,191.48 | 6,627,791,742.82
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2. Statement of financial performance 2017

OPERATING REVENUES

6,019,807,052.62

9,496,350,565.13

-3,476,543,512.51

Non-exchange revenues from Fund
contributions

5,965,919,312.41

9,462,380,991.80

-3,496,461,679.39

Other non-exchange revenues from
administrative contributions

53,885,631.77

33,958,659.68

19,926,972.09

Other exchange operating revenue 2,108.44 10,913.65 -8,805.21
OPERATING EXPENSES 9.B. -53,788,735.44 -33,903,299.54 -19,885,435.90
Operating expenses -16,509,302.33 -3,279,444.78 -13,229,857.55
Administrative expenses -37,279,433.11 -30,623,854.76 -6,655,578.35
ggg;;ﬁ%@i’gﬂ\?ﬁgghﬂ 5,966,018,317.18 9,462,447,265.59 -3,496,428,948.41
Financial revenue 9.A. 7,362.81 39,112.47 -31,749.66
Financial expenses 9.B. -52,194,791.05 -27,592,839.95 -24,601,951.10

SURPLUS/(DEFICIT) FROM
ORDINARY ACTIVITIES

5,913,830,888.94

9,434,893,538.11

-3,521,062,649.17

EXTRAORDINARY ITEMS

Extraordinary gains 0.00 0.00 0.00
Extraordinary losses 0.00 0.00 0.00
SURPLUS/(DEFICIT) FROM 0.00 0.00 0.00

ECONOMIC RESULT OF THE YEAR

5,913,830,888.94

9,434,893,538.11

-3,521,062,649.17
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3. Cash flow statement (indirect method)

DESCRIPTION 2017 2016

Cash Flow from ordinary activities

Surplus/(deficit) from ordinary activities

5,913,830,888.94

9,434,893,538.11

Operating activities

Adjustments

1. Amortization (intangible fixed assets) + 202,829.96 101,037.84
2. Depreciation (tangible fixed assets) + 902,151.90 758,924.98
3. Increase/(decrease) in Provisions for risks and

liabilities 0.00 0.00
4. Increase/(decrease) in Value reduction for

doubtful debts 0.00 0.00
5. (Increase)/decrease in Stock 0.00 0.00
6. (Increase)/decrease in Long term Pre-

financing 0.00 0.00
7. (Increase)/decrease in Short term Pre-

financing -45,000.00 0.00
8. (Increase)/decrease in Long term Receivables 0.00 0.00
9. (Increase)/decrease in Short term Receivables -1,932,900.48 -5,301,490.76
10. Ilir;(k:)riﬁfitzgl(decrease) in Other Long term 28,378.977.54 21.991.685.34
11. Increase/(decrease) in Accounts payable 1,166,579.89 13,344,719.30
12. Other non-cash movements -430.44 402.00

Net Cash Flow from operating activities

5,942,503,097.31

9,465,788,816.81

Cash Flow from investing activities

Increase of tangible and intangible fixed

assets () -1,208,806.16 -2,340,606.97

Proceeds from tangible and intangible fixed

assets (+) 0.00 0.00
Net Cash Flow from investing activities -1,208,806.16 -2,340,606.97

Cash Flow from SRB specific activities

Increase in Long term financial liabilities
(IPC)

684,415,296.45

1,345,273,276.00

Net Cash Flow from investing activities

684,415,296.45

1,345,273,276.00

Net increase/(decrease) in cash and cash
equivalents

6,625,709,587.60

10,808,721,485.84

Cash and cash equivalents at the beginning of
the period

10,820,549,953.22

11,828,467.38

Cash and cash equivalents at the end of the
period

17,446,259,540.82

10,820,549,953.22
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4. Statement of changes in net assets

Accumulated

Economic result of

DESCRIPTION SUipilisiDenait o Net Assets (Total)
Balance as at 1 January 2016 0.00 0.00 0.00
Allogatlon of the economic result of 0.00 0.00 0.00
previous year
Economic result of the year 0.00 9,434,893,538.11 9,434,893,538.11
Balance as at 31 December 2016 0.00 9,434,893,538.11 9,434,893,538.11
Changes in accounting policies 0.00 0.00 0.00
Balance as at 1 January 2017 0.00 9,434,893,538.11 9,434,893,538.11

Allocation of the economic result of
previous year

9,434,893,538.11

-9,434,893,538.11

0.00

Economic result of the year (Fund)

0.00

5,913,830,888.94

5,913,830,888.94

Economic result of the year (admin)

0.00

0.00

0.00

Balance as at 31 December 2017

9,434,893,538.11

5,913,830,888.94

15,348,724,427.05
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5. THE SINGLE RESOLUTION BOARD

5.1. Mission

The Single Resolution Board (SRB or “the Board”) is the resolution authority for the
significant and cross border banking groups established within participating Member
States.

In the context of the Single Resolution Mechanism (SRM), the SRB works in close
cooperation with the National Resolution Authorities. In the Banking Union the SRB
cooperates in particular with the European Central Bank (ECB), the European
Commission (EC), as well as other European and international institutions.

In short, the SRB’s mission is to ensure an orderly resolution of failing banks with
minimum impact on the real economy and on public finances of the participating Member
States and beyond.

The Board was established by the Single Resolution Mechanism Regulation and has been
operational as an independent EU agency as of 1 January 2015. The SRB started its work
on developing resolution plans for credit institutions from January 2015 and has been
fully operational, with a complete set of resolution powers, since 1 January 2016.

5.2. Governance

As set out in Article 63 of the SRM Regulation, the governance framework for
implementing the budget, presenting the accounts and for the discharge procedure is as
follows:

1. The Chair shall act as authorising officer and shall implement the Board's budget.

2. By 1 March of the following financial year, the Board's Accounting Officer shall send
the provisional accounts, accompanied by the report on budgetary and financial
management during the financial year, to the Court of Auditors for observations. By 31
March of the following financial year, the Board's Accounting Officer shall submit the
report on budgetary and financial management to the members of the Board, and to the
European Parliament, the Council and the Commission.

3. By 31 March each year, the Chair shall transmit to the European Parliament, the
Council and the Commission the Board's provisional accounts for the preceding financial
year.

4. On receipt of the Court of Auditors' observations on the Board's provisional accounts,
the Chair, acting on his or her own responsibility, shall draw up the Board's provisional
accounts and shall send them to the Board in its plenary session, for approval.
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5. The Chair shall, following the approval by the Board, by 1 July each year, send the
provisional accounts for the preceding financial year to the European Parliament, the
Council, the Commission, and the Court of Auditors.

6. Where observations are received from the Court of Auditors, the Chair shall send a
reply by 30 September.

7. By 15 November each year, the provisional accounts for the preceding financial year
shall be published in the Official Journal of the European Union.

8. The Board, in its plenary session, shall give discharge to the Chair in respect of the
implementation of the budget.

9. The Chair shall submit at the request of either the European Parliament or the Council,
any information referred to in the Board's accounts to the requesting Union institution,
subject to the requirements of professional secrecy laid down in this Regulation.

5.3. SRB budget - legal background

The Board was established pursuant to Regulation (EU) No 806/2014 (SRM Regulation)
and is entrusted with the application of the uniform provisions laid down by that
Regulation and with the administration of the Single Resolution Fund. Article 58 of that
Regulation provides that the Board shall have an autonomous budget which is not part of
the Union budget.

13.Part I of the budget on the administration of the Board

Article 65(3) of the SRM Regulation provides that the Board shall determine and raise the
contributions to the administrative expenditures of the Board which are due from each
entity referred to in Article 2 of that Regulation and in accordance with the Delegated
Acts referred to in Article 65(5) of the SRM Regulation.

In accordance with Article 59 of the SRM Regulation, the contributions to the
administrative expenditures of the Board shall constitute the revenues of Part I of the
budget of the Board and shall cover the expenditures of Part I of the budget, which shall
include at least staff remuneration, administrative, infrastructure, professional training
and operational expenses.

In 2018, the new EC Delegated Regulation come into force thus 2017 was the last year
when the administrative contributions were collected under the EC Delegated Regulation
(EU) No 1310/2014 of 8 October 2014.

Under the temporary system only the significant entities which are mentioned in the list

published on ECB’s website on 4 September 2014 are eligible to be charged with an
advance on the contributions.
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Under the final system, the contributions of the entities referred to in Article 2 of
Regulation (EU) No 806/2014 shall be calculated and collected according to the final
rules. The contributions of significant entities covered by the provisional system would be
reassessed to take into account the amounts paid by them under that provisional system.
Also, any reassessment following decisions of the SRB Appeal Panel will be made only
when the final system for the administrative contributions comes into place.

Please see more details on the new regulation on page 38 under “Events after the
reporting period”

14. Part II of the budget on the Fund
Article 67 of Regulation (EU) No 806/2014 establishes the Single Resolution Fund (“SRF”
or "the Fund") and the purposes for which Single Resolution Board ("the Board") may use

the Fund.

The provisions on the establishment and functioning of the SRF are applicable as of 1
January 2016.

6. Significant accounting policies

6.1. Legal basis and accounting rules

The SRB Financial Statements have been drafted based on:

. Regulation (EU) No 806/2014 (Single Resolution Mechanism)

o SRB Financial Regulation (adopted on 25 March 2015 and amended on 16 March
2016)

J “Accounting Guidelines" and "Accounting Rules" as provided by the Commission

Accounting Officer complemented by the closing instructions for 2017

International Public Sector Accounting Standards (IPSAS)

In accordance with articles 89, 90 and 91 of the SRB Financial Regulation, the SRB
prepares its financial statements on the basis of accrual-based accounting rules that are
derived from International Public Sector Accounting Standards (IPSAS) or by default,
International Financial Reporting Standards (IFRS).

These accounting rules, adopted by the Accounting Officer of the Commission, have to be
applied in order to establish a uniform set of rules for accounting, valuation and
presentation of the accounts with a view to harmonising the process for drawing up the
financial statements. The accounts are Euro-denominated on the basis of the calendar
year.
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The accounting system of SRB consists of general accounts and budget accounts:

-The budget accounts give a detailed picture of the implementation of the budget. They
are based on the modified cash accounting principle.

-The general accounts allow for the preparation of the Financial Statements as they show
all charges and income for the financial year and are designed to establish the financial
position in the form of a Balance Sheet as at 31 December.

The Single Resolution Board is excluded from the consolidated annual accounts of the
European Union.

6.2. Accounting principles

The objective of the financial statements is to provide information about the financial
position, performance and cash flows of an entity that is useful to a wide range of users.

The overall considerations (or accounting principles) to be followed when preparing the
Financial Statements are laid down in EU accounting rule No 2 and are the same as those
described in IPSAS 1, that is: fair presentation, accrual basis, going concern, consistency
of presentation, aggregation, off-setting and comparative information.

Preparation of the financial statements in accordance with the above-mentioned rules
and principles requires management to make estimates that affect the reported amounts
of certain items in the statement of financial position and statement of financial
performance, as well as the disclosures of contingent assets and liabilities.

Fair presentation

Financial statements shall present fairly the financial position, financial performance and
cash flows of an entity. Fair presentation requires the faithful representation of the
effects of transactions, other events and conditions in accordance with the definitions and
recognition criteria for assets, liabilities, revenue and expenses set out in the EU
Accounting rules. The application of EU Accounting rules, with additional disclosures when
necessary, is presumed to result in Financial Statements that achieve a fair presentation.

Accrual Basis

In order to meet their objectives, Financial Statements are prepared on the accrual basis
of accounting. Under this basis, the effects of transactions and other events are
recognised when they occur (and not when cash or its equivalent is received or paid) and
they are recorded in the accounting records and reported in the Financial Statements of
the period to which they relate.
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Going concern basis

When preparing Financial Statements, the entity’s ability to continue as a going concern
shall be assessed. The Financial Statements shall be prepared on a going concern basis
unless there is an intention to liquidate the entity or to cease its operations or if there is
no realistic alternative but to do so. These Financial Statements have been prepared in
accordance with the going concern principle, which means that SRB is deemed to have
been established for an indefinite duration.

Consistency of presentation

According to this principle, the presentation and classification of items in the Financial
Statements shall be retained from one period to the next.

Aggregation

Each material class of similar items shall be presented separately in the Financial
Statements. Items of a dissimilar nature or function shall be presented separately unless
they are immaterial.

Offsetting

Assets and liabilities, and revenue and expenses, shall not be offset unless required or
permitted by an EU Accounting rule.

Comparative Information

Except when an EU Accounting rule permits or requires otherwise, comparative
information shall be disclosed in respect of the previous period for all amounts reported
in the Financial Statements. When the presentation or classification of items in the
Financial Statements is amended, comparative amounts shall be reclassified unless the
reclassification is impracticable.

According to article 90 of SRB Financial Regulation, the information reported in the
Financial Statements should be relevant, reliable, understandable and comparable
including the information on accounting policies applied (as also explained in EU
Accounting rule No 2 and IPSAS No 1).
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6.3. Basis of preparation

a) Currency and basis for conversion

The financial statements are presented in euros, the Euro being the European Union’s
functional and reporting currency.

b) Transactions and balances

Foreign currency transactions are translated into euros using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of foreign currency transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the statement of financial performance.

C) Use of estimates

In accordance with IPSAS and generally accepted accounting principles, the financial
statements necessarily include amounts based on estimates and assumptions by
management based on the most reliable information available. Significant estimates
include, but are not limited, to: provisions, financial risk accounts receivables, accrued
income and charges, contingent assets and liabilities, and degree of impairment of
intangible assets and property, plant and equipment. Actual results could differ from
those estimates. Changes in estimates are reflected in the period in which they become
known.

d) Chart of Accounts

The Chart of Accounts used by SRB follows the structure of the Chart of Accounts of the
European Commission (PCUE).

6.4. Statement of financial position

a) Intangible assets

Acquired computer software licences are stated at historical cost, less accumulated
amortisation and impairment losses. The assets are amortised on a straight-line basis
over their estimated useful lives. Internally developed intangible assets (or Internally
Generated Software) are capitalised when the relevant criteria of the EU accounting rules
are met. The costs capitalisable include all directly attributable costs necessary to create,
produce, and prepare the asset to be capable of operating in the manner intended by
management. Costs associated with research activities, non-capitalisable development
costs and maintenance costs are recognised as expenses as incurred. Intangible assets
(developed in-house or not) have a finite useful life and are amortised in four years.
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DEPRECIATION RATES

Type of asset Straight line depreciation rate

Software 25%

As requested by the EC Accounting Rule No 6, the Internally Generated Software items
are capitalised if their eligible development costs are above a locally established
capitalisation threshold. The Board decided to implement an accounting policy of taking
into account for capitalisation only the eligible development costs related to IT projects
with a total value above 1 million euro.

Until the project is finished, deliverables are formally accepted by the project owner and
the resulting intangible asset enters into operation as intended, the intangible assets are
recoghised as “under construction” by gradually accumulating the eligible development
costs incurred. Only when ready for use, the useful life starts and therefore amortisation
charge could be recognised.

b) Property, Plant and equipment (Tangible assets)

All property, plant and equipment are stated at historical cost less accumulated
depreciation and impairment losses. Historical cost includes expenditure that is directly
attributable to the acquisition or construction of the asset.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits or service
potential associated with the item will flow to SRB and its cost can be measured reliably.
Repairs and maintenance costs are charged to the statement of financial performance
during the financial period in which they are incurred.

Land and works of art are not depreciated as they are deemed to have an indefinite
useful life. Assets under construction are not depreciated as these assets are not yet
available for use. Depreciation on other assets is calculated using the straight-line
method to allocate their cost to their residual values over their estimated useful lives, as
follows:

DEPRECIATION RATES

Type of asset Straight line depreciation rate
Buildings 4%

Plant, machinery and equipment 10% to 25%

Furniture 10% to 25%

Fixtures and fittings 10% to 25%

Vehicles 25%

Computer hardware 25%

Other tangible assets 10% to 25%
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Tangible assets are shown as “under construction” if they are not yet in operation after
the moment of reception at SRB premises as they require further installation and/or
configuration. Until the asset is available for its intended use, the item is recognised as a
tangible asset “under construction”, but there is no depreciation charge posted.

The lease of fixed assets where the SRB holds substantially all the risks and rewards of
ownership are classified as fixed assets under financial lease.

C) Pre-financing amounts

Pre-financing is a payment intended to provide the beneficiary with a cash advance, i.e. a
float. It may be split into a number of payments over a period defined in the particular
pre-financing agreement. The float or advance is repaid or used for the purpose for which
it was provided during the period defined in the agreement. If the beneficiary does not
incur eligible expenditures, it has the obligation to return the pre-financing advance to
SRB. The amount of the pre-financing is reduced (wholly or partially) by the acceptance
of fixed assets, eligible costs and amounts returned, and this amount is recognised as an
expense.

d) Receivables

Receivables are carried at original amount less write-down for impairment. A write-down
for impairment of receivables is established when there is objective evidence that SRB
will not be able to collect all amounts due according to the original terms of receivables.
The amount of the write-down is the difference between the asset’s carrying amount and
the recoverable amount. The amount of the write-down is recognised in the statement of
financial performance. A general write-down, based on past experience, is also made for
outstanding recovery orders not already subject to a specific write-down.

e) Cash and cash equivalent
Cash and cash equivalents are financial instruments and defined as current assets. They
include cash at hand and deposits held at call with banks.

f) Provisions

Provisions are recognised when SRB has a present legal or constructive obligation
towards third parties as a result of past events, it is more likely than not that an outflow
of resources will be required to settle the obligation, and the amount can be reliably
estimated. Provisions are not recognised for future operating losses. The amount of the
provision is the best estimate of the expenditures expected to be required to settle the
present obligation at the reporting date. Where the provision involves a large humber of
items, the obligation is estimated by weighting all possible outcomes by their associated
probabilities (the “expected value” method).
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g) Payables
Payables arising from the purchase of goods and services are recognised at invoice

reception for the original amount and corresponding expenses are entered in the
accounts when the supplies or services are delivered and accepted by the SRB.

h) Accrued and deferred income and charges

According to the European Union accounting rules, transactions and events are
recognised in the financial statements in the period to which they relate. At the end of
the accounting period, accrued expenses are recognised based on an estimated amount
of the transfer obligation of the period. The calculation of accrued expenses is done in
accordance with detailed operational and practical guidelines issued by the Accounting
Officer which aim at ensuring that the financial statements reflect a true and fair view.

Revenue is also accounted for in the period to which it relates. At year-end, if an invoice
is not yet issued but the service has been rendered, the supplies have been delivered by
SRB or a contractual agreement exists, an accrued income will be recognised in the
financial statements.

In addition, at year-end, if an invoice is issued but the services have not yet been
rendered or the goods supplied have not yet been delivered, the revenue will be deferred
and recognised in the subsequent accounting period.

i) Leases

Leases where the lessor retains a significant portion of the risks and rewards inherent in
the ownership are classified as operating leases. Payments made under operating leases
are charged to the Statement of financial performance for the portion accrued during the
financial year. This is the case for rent paid.

3 Irrevocable Payment Commitments
The Irrevocable Payment Commitments (IPC) represent an alternative to cash payments
in the context of the ex-ante funding for the Single Resolution Fund (SRF).

The IPC can be defined as an obligation taken by the credit institutions towards SRB to
pay their contributions in the future.

Legal Basis

Pursuant to Article 70(3) of the SRMR, the available financial means of the SRF may
include IPCs which are fully backed by collateral of low-risk assets unencumbered by any
third-party rights, provided the collateral is at the free disposal of and ear-marked for the
exclusive use by the SRB for the purposes specified in article 76(1) of the SRMR.

So far, the only type of collateral accepted by the SRB in relation with IPC was cash

collateral. The amounts received are deposited in one dedicated bank account with a
National Central Bank ("NCB").
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Article 7(3) of Council Implementing Regulation 2016/81 (“*CIR") provides that during the
initial period, under normal circumstances, the Board shall allow the use of IPCs upon
request from institutions. The use of IPCs shall be evenly allocated among those
institutions requesting it. The SRB decided to cap the IPCs that institutions can provide
for the 2017 contributions cycle at 15% of their total payment obligation according to the
decision of the Executive Session of the Board (SRB/ES/SRF/2015/6 of 14 December
2015).

Further on, it is stated that when calculating the annual contributions of each institution,
the Board shall ensure that, in any given year, the sum of those IPCs does not exceed
30% of the total amount of annual contributions raised from all institutions.

The recourse to IPCs shall in no manner affect the financial capacity and liquidity of the
Fund.

In all IPC Agreements signed with institutions it is provided that, in the month after year
end, institutions are asked to replenish the interest that was accrued on the collateral
over the course of the year due to the current negative interest rate environment.

Accounting treatment

The IPCs consist of two essential components:

1. the obligation (commitment) itself which is unconditional, but at the same time
depends on the probability of the IPC being paid out in the event of a specific set
of circumstances arising.

2. the back-up of the commitment which as explained above is the cash collateral
received by SRB for a specifically determined portion.

Therefore, the accounting treatment of IPCs has to take into account these two separate
aspects as follows:

1. The commitment component of such a contractual arrangement as an IPC could
not be recognised as receivable (respectively revenues) because whilst the IPC is
certain and of a fixed amount, it doesn’t meet the criteria of being due. Therefore,
being dependent on the occurrence of future events, this commitment has to be
recognised and disclosed as a Contingent asset in the SRB Financial statements
(in line with IPSAS 19 on "“Provisions, Contingent Liabilities and Contingent
Assets”).

2. On the other side, based on the specific nature of the collateral accepted by SRB
(only cash collateral), the cash received has to be recognised in the Statement of
Financial Position as an asset whereas a related liability should also be recognised
in this respect.
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This accounting treatment is in line with the existing IPC contracts:

When IPCs are called by the SRB under the terms of the IPC Agreement (partially or in
full) the institutions are obliged to transfer the called amount on the Banking Day
following the call notice. Once payments are received (new cash inflows from the credit
institution towards the SRB) the SRB will return the corresponding collateral (cash
outflows from the SRB decreasing the SRB liability concerning the cash collateral held). If
an institution fails to pay the full amount, the SRB is entitled to take possession of the
cash collateral to discharge the commitment undertaken by the institution.

6.5. Statement of financial performance
a) Revenues
- Non exchange revenues

The SRF ex-ante contributions collected via the National Resolution Authorities ("NRAs")
from the credit institutions represent non-exchange revenues. Non-exchange revenues
are defined as those revenues from transactions in which an entity receives value from
other entities without directly giving approximately equal value in exchange.

The SRF is composed of contributions from credit institutions and certain investment
firms from the 19 participating Member States within the Banking Union. The SRF
ensures that the financial industry, as a whole, finances the stabilisation of the financial
system. The SRF will be gradually built up during the first eight years (2016-2023) and
shall reach the target level of at least 1% of the amount of covered deposits of all credit
institutions within the Banking Union by 31 December 2023.

SRB administrative contributions collected from the banks are also classified as non-
exchange revenues. The Board has been authorized by EC Delegated Regulation (EU) No
1310/2014 of 8 October 2014 to collect advance instalments on administrative
contributions which shall be exclusively used to cover its administrative expenditures
during the provisional period (Art.2 of CDR). In line with the EC accounting guidelines,
these advance instalments have been recognised as revenues up to the level of the
expenditures of the year. The outstanding amount of advance instalments received have
been booked as Long Term pre-financing received (from contributors).

- Restatements of ex-ante contributions for previous periods
According to Article 17.3 of the Commission Delegated Regulation (EU) 2015/63 of 21
October 2014, “the information submitted by the institutions to the resolution authority is
subject to restatements or revisions” and SRB “shall adjust the annual contribution in
accordance with the updated information upon the calculation of the annual contribution
of that institution for the following contribution period “. Each year at 1 June, SRB is
making an assessment of the resulting amount from restatements concerning previous
periods that had to be included in the contribution cycle of the year N+ 1. If the amou
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is material (in relation with the non-exchange revenues from ex-ante contributions of
year N), then these revenues of year N are adjusted for the final annual accounts.

- Exchange revenues

Revenue from the sale of goods and services is recognised when the significant risk and
rewards of ownership of the goods are transferred to the purchaser. Revenue associated
with a transaction involving the provision of services is recognised by reference to the
stage of completion of the transaction at the reporting date.

b) Expenditure

Exchange expenses arising from the purchase of goods and services are recognised when
the supplies are delivered and accepted by the SRB. They are valued at original invoice
cost.

When a request for payment or cost claim is received and meets the recognition criteria,
it is recognised as an expense for the eligible amount. At year-end, incurred eligible
expenses due to the beneficiaries but not yet reported are estimated and recorded as
accrued expenses.

6.6. Contingent assets and liabilities

1) Contingent assets

A contingent asset is a possible asset that arises from past events and the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of SRB. A contingent asset is
disclosed when an inflow of economic benefits or service potential is probable.

2) Contingent liabilities

A contingent liability is a possible obligation that arises from past events and of which the
existence will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of SRB, or a present obligation that
arises from past events but is not recognised because: it is not probable that an outflow
of resources embodying economic benefits or service potential will be required to settle
the obligation; or the amount of the obligation cannot be measured with sufficient
reliability.
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7. Notes to the statement of financial position

A) Tangible and Intangible Fixed assets

A.1. INTANGIBLE ASSETS - OVERVIEW OF MOVEMENTS

Description égt:é?;?é Other Computer Intangibles qnder Total
| computer Software Software construction
Gross carrying amounts 01.01.2017 + 381,600.00 220,625.04 652,153.50 1,254,378.54
Additions + 649,366.00 0.00 0.00 649,366.00
Disposals 0.00 0.00 0.00 0.00
Transfer between headings +- 652,153.50 0.00 -652,153.50 0.00
Other changes (2) +/- 0.00 430.44 0.00 430.44
Gross carrying amounts 31.12.2017 1,683,119.50 221,055.48 0.00 1,904,174.98
Accumulated amortization and impairment 01.01.2017 - -55,650.00 -55,306.02 0.00 -110,956.02
Amortization -148,116.50 -54,713.46 0.00 -202,829.96
Write-back of amortization + 0.00 0.00 0.00 0.00
Disposals + 0.00 0.00 0.00 0.00
Impairment (2) 0.00 0.00 0.00 0.00
Write-back of impairment + 0.00 0.00 0.00 0.00
Transfer between headings +- 0.00 0.00 0.00 0.00
Other changes (2) +- 0.00 0.00 0.00 0.00
Accumulated amortization and impairment 31.12.2017 -203,766.50 -110,019.48 0.00 -313,785.98
Net carrying amounts 31.12.2017 1,479,353.00 111,036.00 0.00 1,590,389.00
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A.2. PROPERTY, PLANT and EQUIPMENT (TANGIBLE ASSETS) - OVERVIEW OF MOVEMENTS

Description

Plant and
Equipment

Computer
hardware

Furniture and
vehicles

Other Fixtures
and Fittings

Tangible
assets under
Finance lease

Gross carrying amounts 01.01.2017 + 0.00 464,755.98 489,233.91 177,003.40 3,601,489.15 4,732,482.44
Additions + 1,578.00 202,997.12 179,065.88 175,799.16 0.00 559,440.16
Disposals - 0.00 0.00 0.00 0.00 0.00 0.00
Transfer between headings +/- 0.00 0.00 0.00 0.00 0.00 0.00
Other changes +/- 0.00 0.00 0.00 0.00 0.00 0.00
Gross carrying amounts 31.12.2017 1,578.00 667,753.10 668,299.79 352,802.56 3,601,489.15 5,291,922.60
frﬁggi’mgﬁfgl"’_‘&‘_’;gi?t'on it - 0.00 -120,546.74 -41,622.91 -21,666.65 -779,902.31 -963,738.61
Depreciation - -198.00 -138,343.86 -59,605.88 -61,587.16 -642,417.00 -902,151.90
Write-back of depreciation + 0.00 0.00 0.00 0.00 0.00 0.00
Disposals + 0.00 0.00 0.00 0.00 0.00 0.00
Impairment - 0.00 0.00 0.00 0.00 0.00 0.00
Write-back of impairment + 0.00 0.00 0.00 0.00 0.00 0.00
Transfer between headings +/- 0.00 0.00 0.00 0.00 0.00 0.00
Other changes +/- 0.00 0.00 0.00 0.00 0.00 0.00
i’*ﬂf;;{:‘#gﬁfgf‘;“z‘_’zrgi?t'o” ol -198.00 -258,890.60 -101,228.79 -83,253.81 -1,422,319.31 -1,865,890.51
Net carrying amounts 31.12.2017 1,380.00 408,862.50 567,071.00 269,548.75 2,179,169.84 3,426,032.09

In conformity with the EC Accounting Rule No 7, amortisation and depreciation charges have been recorded on a monthly basis in SAP via
an automated calculation routine based on the date of reception of the assets. The amortisation/depreciation of each item starts in the

month of acquisition.
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B) Current assets

Revenues are carried at original amount less write-down for impairment. A write-down for
impairment of receivables is established when there is objective evidence that the Board
will not be able to collect all amounts due according to the original terms of receivables.
The amount of the write-down is the difference between the asset’s carrying amount and
the recoverable amount. The amount of the write-down is recognised in the Statement of
Financial Performance.

Current receivables and recoverables 31.12.2017 31.12.2016

Receivables from Member States (non-exchange) 5,747.61 1,232,631.94
Current customer receivables 4,243.90 6,930.00
Sundry receivables 59,050.67 79,710.23

Staff 48,951.62 70,023.89

Others 10,099.05 9,686.34
Deferred charges 601,108.06 315,163.72
Accrued interest receivable (IPC top-up) 6,997,822.15 4,100,636.02
TOTAL 7,667,972.39 5,735,071.91

The receivables from Member States related to IPS discrepancy differences outstanding at
31 December 2016 were settled within the 2017 ex-ante contributions cycle.

As explained above, according to the existing IPC Agreements, the credit institutions have
to replenish the amounts transferred as cash collateral concerning their IPC obligation in
order to compensate for the monthly outflow of negative interest payable to the NCB
where the IPC-related amounts are held. Therefore, at year end, there was an outstanding
accrued interest receivable for the IPC top-up which will be recovered in the first part of
2018.

By the date of issuing this Financial Statement, the amounts receivable from IPC top-up
were almost entirely recovered.

All of the receivables above have the nature of receivables and recoverables from
exchange transactions, unless specifically stated otherwise.

The deferred charges mostly represent prepaid expenses for software licenses and other
maintenance, insurance and service contracts that are associated with deliveries of
services for periods that are ending after the 315t of December 2017.
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C) Cash and cash equivalents

Applying the EU Accounting Rule No 11, cash and cash equivalents are classified in the
category of financial instruments “Available for sale”. Further disclosures are presented
below in section M “Financial Instruments”.

As at the end of 2017, cash and cash equivalents are represented only by cash in current
bank accounts as no other type of investments have been made.

Cash and Cash equivalents 31.12.2017 31.12.2016

Unrestricted cash 70,957,368.01 38,102,687.54
Current bank accounts — commercial banks 70,957,368.01 38,102,687.54
Imprest accounts 0.00 0.00
Cash in hand ("Caisses") 0.00 0.00
Transfers (Cash in transit) *) 0.00 0.00

Restricted cash (Fund usage) and cash collateral 17,375,302,172.81 10,782,447,265.68
Current bank accounts - Central Banks 15,351,949,884.22 9,440,813,115.65
IPC Account with a national central bank 2,023,352,288.59 1,341,634,150.03

TOTAL 17,446,259,540.82 10,820,549,953.22

Regarding the unrestricted cash held at bank, the Board has one bank account with a
commercial bank for the cash management of administrative budget and expenditure.

The cash collected from ex-ante contributions for the SRF is deposited in 5 (five) bank
accounts with NCBs from Eurozone countries. These funds could be used under strict rules
when there is a resolution case requiring the usage of the SRF and for the coverage of
certain eligible expenditure of the Fund (like the negative bank interest).

The cash collateral backing-up the IPC agreements is held in one dedicated bank account
with a NCB from Eurozone. The purpose of the cash collateral is to secure the full and
punctual payment of the contribution when called by the SRB. In case an institution fails to
pay the full amount when IPC is called, the SRB is entitled to seize and apply the cash
collateral in discharge of the commitment undertaken under the IPC framework.

D) Net assets

The SRB net assets were non existing at the end of 2015 since the administrative
contribution received from the banks has been cleared up to the level of the expenses
incurred by SRB in 2015 (the economic outturn result being therefore zero - please see

pageb).
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In the following financial years, the same accounting treatment was maintained for the
administrative side of the budget and its related administrative expenditure. Therefore, no
net assets have arisen from this side of the SRB activities.

However, with the entering into operations of the Single Resolution Fund (SRF or “the
Fund”) from 01 January 2016 and the beginning of the yearly collection of ex-ante
contributions (and the associated eligible costs), starting with 2016, there is a financial
result that gives rise to net assets attributable to SRB. Namely, those reserves which are
expected to accumulate from one financial period to the other over time represent
resources entrusted to the SRB to be safeguarded and used where necessary to ensure the
efficient application of resolution tools and the exercise of the resolution powers conferred
to the SRB by the SRM Regulation

E) Financial liabilities (Non-current

Applying the provisions of the EU Accounting rule No 11, the financial liabilities of the
Board consists of its payables. They are classified as current liabilities except where the
liabilities have maturities of more than 12 months after the balance sheet date. Payables
(including accrued charges, deferred income and other liabilities) are classified in the
category of financial instruments "“Other financial liabilities”. Further disclosures are
presented below in section M “Financial Instruments”.

Long term payables from SRB specific activities (IPC)
This item represents the counter-part of the cash collateral received by SRB as an

alternative for ex-ante contributions under the established framework of IPCs. Details on
the accounting treatment applied by SRB could be found at pages 17-18.

Opening Balance 1,345,273,276.00 0.00
Collected within the year 685,068,196.89 1,345,273,276.00
Refunds of IPC -179,416.51 0.00
Voluntary termination of IPC -473,483.93 0.00
;gttif‘/'it'ﬁ?gg'term SEVEILES el SINE SEEe 2,029,688,572.45 1,345,273,276.00

The IPC closing balance includes the net effect coming from:
- refunds to institutions
- voluntary termination of IPCs.

It is important to note that the voluntary termination of an IPC triggers the refund of the

original amount that will be recognised as revenue from ex-ante contribution of the year
when cashed.

SRB’s Final Annual Accounts 2017




Single
Resolution Board

Other Long-Term Liabilities

Finance lease (Long-term portion) 1,561,823.04 2,301,655.85

Pre-financing (PF) received from banks
(administrative contributions)

Total 63,035,404.95 34,656,427.41

61,473,581.91 32,354,771.56

o Finance lease

The Long-term Finance Lease liability (1-5 years) is composed of:

Breakdown Finance Leasing 31.12.2017 31.12.2016

Plant and equipment 113,868.28 125,843.09
Furniture and vehicles 89,238.39 167,153.10
Computer Hardware 1,358,716.37 2,008,659.66
TOTAL FINANCE LEASING - LT PORTION 1,561,823.04 2,301,655.85

o Pre-financing received from banks

The amount outstanding for long term pre-financing received from banks (regarding the
administrative contributions) is the cumulative total of the amount of funds collected
within one year and not spent by the respective year end. The remaining portion is
calculated as funds received less the costs incurred within the respective financial period
(estimated on accrual-basis).

Pre-financing received from banks ‘ 31.12.2017 31.12.2016

Opening balance of the year 32,354,771.56 9,639,560.37
Funds collected within the year and not spent 47,758,370.72 22,715,211.19
Fund_s us_ed within the administrative .18, 639,560.37 0.00
contributions cycle of the year
Corresponding to 2015 -9,639,560.37 0.00
Corresponding to 2016 -9,000,000.00 0.00
TOTAL 61,473,581.91 32,354,771.56

According to SRB Financial Regulation (Article 18 point 1), the Board has to use the funds
representing positive budgetary results of the previous financial periods to reduce the total
amount of administrative contributions invoiced to the institutions in scope. Therefore in
2017, the Board has taken the decision to use the positive budgetary result of 2015 and a
portion of that of 2016 and collect only the remaining amount. In line with this decision,
the pre-financing received from banks and not spent in 2015 and in 2016 had to be
decreased accordingly to reflect this usage of the funds in the administrative contributions
cycle of 2017.
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F) Financial Liabilities (Current)

Short-term Lease liability

The Short-term payable portion from Finance Leasing (1-5 years) is composed of:

31.12.2017 31.12.2016

Breakdown Finance Leasing ‘

Plant and equipment 57,997.16 59,644.30
Furniture and vehicles 39,844.11 90,700.11
Computer Hardware 726,035.91 626,565.67
TOTAL FINANCE LEASING - ST PORTION 823,877.18 776,910.08

Current Payables

Payables arising from the purchase of goods and services are recognhized at invoice
reception for the original amount. The corresponding expenses are entered in the accounts
when the supplies or services are delivered and accepted by the Board.

The payables of the SRB are related to the purchase of goods or services. Upon verification
and acceptance of the eligible costs, the payables are valued at the accepted and eligible

amount.

An overview of major items under the current and sundry payables is presented below:

Current payables 31.12.2017 31.12.2016

Amounts payable 22,578.83 5,490,271.64
Vendors 22,558.33 203,719.14
Member States 0.00 5,286,532.00
Eur_opean Commission for services delivered under 20.50 20.50
various SLAs
Sundry Payables (1) 173,768.81 947,027.60
Staff 0.00 7,232.86
Other (1) 173,768.81 939,794.74
TOTAL 196,347.64 6,437,299.24
(1) Other Sundry payables 31.12.2017 ‘
Assets - Goods received without invoice 118,239.58 931,747.45
Payables inter-agencies related to staff mobility 1,832.50 6,824.74
Social security-related payables 13,696.73 1,222.55
Cash received by error and waiting to be returned 40,000.00 0.00
TOTAL 173,768.81 939,794.74
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The payables from Members States outstanding last year and related to IPS discrepancy
differences were settled within the 2017 ex-ante contributions cycle.

G) Other accrued charges and deferred income

Accrued charges

According to the EU Accounting rules, transactions and events are recognised in the
financial statements in the period to which they relate. At the end of the accounting
period, accrued expenses are recoghised based on an estimated amount of the obligation
of the period.

In accordance with EC Accounting Rule No 10 complemented by chapter 19 under IPSAS
19 (Provisions, contingent liabilities and contingent assets) accruals are made to recognize
the amounts to be paid for goods or services that have been received or supplied but have
not been paid, invoiced or formally agreed with the supplier, including amounts due to
employees (for example, amounts relating to accrued vacation pay). The accruals are
determined based on estimates (assessed based on the part of the carry-overs to be
applied to 2017 - 2018).

In accordance with EC Accounting Rule No 12 a liability for untaken holidays (accumulating
compensated absences) at year-end has been included in the statement of financial
position under the accrued charges.

Accrued Charges 31.12.2017 31.12.2016 ‘

Accrued charges 12,108,856.76 6,274,416.11
Untaken annual leave 444,723.00 269,492.00
Accrued charges 11,664,133.76 6,004,924.11
Accrued bank interest payable 3,892,912.27 2,327,155.53
TOTAL 16,001,769.03 8,601,571.64

At year end, it was also required to accrue for the negative interest payable for the month
of December 2017 which according to existing contractual terms and conditions was
debited by four NCBs only in the first days of January 2018.

Deferred Income

The SRB moved from 1 February 2016 into a new building located in Treurenberg 22,
Brussels. The Convention for usufruct provided for a term of lease of 15 years and also for
a rent-free period of 3 months at the beginning of the occupying period.
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The amount representing the gratuity was initially recorded as deferred income and is
recognised in the Statement of Financial Performance over the full term of the lease of 15
years.

On top of the rent charges, the Board also has to finance the costs incurred by the
landlord on the works performed to shape the physical space of the office building in line
with the SRB’s needs. These costs are paid according to a well-determined reimbursement
schedule which form an integral part of the Convention for usufruct. The amount paid for
2017 was equal to: €474,006.78.

Deferred Income 31.12.2017 31.12.2016

Deferred income from the gratuity of 3 months rent-

free (at the moving into the new premises) 558,169.00 594,500.00
Corresponding portion recycled in the SoFP 2017 -39,633.00 -36,331.00
TOTAL 518,536.00 558,169.00

Payments for operating lease commitments still to be made at 31 December 2017 for the
period up to 31t of January 2031, the end date of the lease contract, amount to
€31,112,167.67.

The contractual payments are scheduled as follows:

Charges Charges still to be paid as at 31/12/2017

Description paid during <1lyr 1-5yrs >5 years
the year

Operating lease -
Treurenberg 22 2,473,326.54 | 2,378,000.00 | 9,512,000.00 | 19,222,166.67 | 31,112,166.67
building (*)
TOTAL 2,473,326.54 = 2,378,000.00 | 9,512,000.00 | 19,222,167.67 | 31,112,166.67

*amounts were disclosed net of the annual applicable indexation which follows the EUROSTAT index
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8. Other significant disclosures

H) Contingent assets

31122017 31122016

Guarantees received 1,120,000.00 1,120,000.00
Guarantees for pre-financing 0.00 0.00
Guarantees for fines pending 0.00 0.00
Performance guarantees 1,120,000.00 1,120,000.00
Other Guarantees 0.00 0.00

IPC —the contractual commitment 2,029,688,572.45 1,345,273,276.00

TOTAL 2,030,808,572.45 1,346,393,276.00

Guarantees

The performance guarantee has been provided by AXA after the selection of the new SRB
building. The amount remained unchanged at the end of 2017 but the guarantee was
released in the first part of 2018.

IPC

The commitment entered into under the IPC contractual arrangements is disclosed as a
contingent asset, highly dependent on the probability of a future event. This future event
is the calling of IPC in case specific circumstances would arise. More details on the
accounting treatment are presented above on page 18.

I) Other significant commitments

Borrowing agreements signed

Recital 13 of the Intergovernmental Agreement (IGA) acknowledges that situations may
exist where the means available in the SRF are not sufficient to undertake a particular
resolution action, and where the ex-post contributions that should be raised in order to
cover the necessary additional amounts are not immediately accessible.

On 8 December 2015, ECOFIN Ministers endorsed a harmonised Loan Facility Agreement
(LFA). ECOFIN ministers emphasised that as of 2016, each Member State participating in
the Single Resolution Mechanism will enter into the harmonised LFA with the SRB in order
to provide a national individual credit line to the SRB to back its national compartment
following resolution cases.
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By individually signing the LFAs, credit lines are provided by each participating Member
State to the SRB to ensure the availability of an amount equal to each national
compartment’s estimated final size” during the transitional period.

Two options were provide for participating Member States to choose:*

e Option 1 (National approval / staggered payment):

If a Member State chooses to introduce a national approval/staggered payments provision,
the Member State would commit to initiating internal procedures to obtain the required
national approval of the competent bodies upon receipt of the utilisation request. For the
staggered payments, Member States have to make a disbursement of at least 50% of the
Fixed Individual Amount for the first disbursement to be made available and can make up
to three additional disbursements of 1/6 of the Fixed Individual Amount. Exceptions to
these procedures may be made in case of "Exceptional Circumstances", i.e. in order to
avert the immediate default of this entity under resolution.

e Option 2 (no national approval):
In this case, a Member State would commit to making funds to the SRB available after
receipt of a notification by the SRB without further internal budgetary process.

Functioning of LFAs and valuation considerations

By 31 December 2016, all but three agreements were signed and the total amount
covered was €49.98 billion. By the end of 2017, all participating Member States signed a
LFA and the total gross amount of the borrowing agreements reached the level of €55
billion.

However, the individual nominal amount fixed in the Loan Facility Agreements does not
constitute the actual available amount in case of activation but the maximum amount of
each Member State’s engagement.

The Loan Facility Agreements (LFAs) ensure the full availability of each national
compartment’s estimated size (“target level”) throughout the transitional period. They are
concluded between participating Member States and the SRB and provide national credit
lines as last resort to the respective SRF’s compartments when financial means and other
sources are not available. In such capacity, the LFAs are covering the gap between the
estimated compartment size (Fixed Individual Amount) and the available means from
contributions and borrowings.

From accounting point of view, LFA commitments are not in the scope of neither IPSAS 29,
nor IPSAS 19 (they do not constitute a contingent asset), but they represent loan

* Which equals the fixed individual amount under the LFA, subject to changes in accordance with
Clause 24 of the LFA.
T Terms in capital letters in the followings bullet points refer to defections provided in the LFA.
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commitments. Taking into account the importance of the LFA commitments for the
functioning of the SRB, the potential amounts of loans drawn are disclosed below.

Summarized, the available amount under each LFA (in the absence of an approved
resolution scheme outstanding at the reporting date) is being calculated, with reference to
any point in time, as the Fixed Individual Amount provided by each LFA, minus the current
available funding capacity (including the available financial means constituted by ex-ante
contributions in the Member State Compartment and the mutualised financial means
available in all Compartments).

J) Other Contingent Liabilities

The amounts included under other contingent liabilities are related to litigations regarding
the ex-ante contributions as follows:

e The amounts in dispute in relation to the Fund contributions of 2015, 2016 and
2017 from appeals with NRAs and court cases before administrative courts of the
relevant Member State. These amounts were presented as a contingent liability
because in case of successful legal actions before the national courts concerning the
ex-ante contributions, the SRB will have to return the corresponding amounts
transferred to the SRF according to decision of Executive Session of the Board
(SRB/ES/SRF/2016/18 of 24 June 2016).

e The amounts in dispute from the 13 (thirteen) legal cases pending at year end
before the General Court of the European Union. The exposures corresponding to
these cases (which concern the calculation of 2016 and 2017 ex-ante contributions)
are cumulated and disclosed below.

Contingent liabilities from amounts in dispute 31.12.2017 31.12.2016 ‘

adminiettative courts of the relevant Member State () | 120870192173 | 800.791,513.00
Related to 2015 ex-ante contributions 84,149,051.00 84,149,051.00
Related to 2016 ex-ante contributions 565,465,853.93 | 716,642,462.00
Related to 2017 ex-ante contributions 559,087,017.00 0.00
-From legal cases before the General Court of the EU (*) 181,133,405.00 41,113,701.00
TOTAL 1,389,835,326.73 | 841,905,214.00

(*) For a complete overview of the total exposures at both national and European level, the amounts
related to credit institutions that appealed in front of both national courts and the CIEU are
presented in the table above more than once in the corresponding categories.
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During 2017, 6 (six) new legal cases concerning the calculation of ex-ante contributions

(2 regarding 2016 and 4 regarding 2017) were brought in front of the General Court of EU.
From the ones pending at 31 December 2016, one case has been withdrawn and one other
has been dismissed by the Court.

At the time of issuing these Financial Statements, no estimation could be reasonably
drawn on the development of these proceedings and therefore on the outcome of the
existing legal cases. The ruling of the Court on some of these cases might be expected
before the end of 2018.

K) Additional information related to legal cases

Litigations regarding the Resolution cases

On 7 June 2017, the SRB in its Executive Session decided to adopt a resolution scheme
(the “Decision”) with respect to an entity falling under its direct remit, addressed to the
national resolution authority, responsible for its implementation. The Decision did not
require any use of the SRF. The European Commission endorsed the resolution scheme as
transmitted by SRB on 7 June 2017.

Following the adoption of the Resolution scheme in respect of Banco Popular Espafiol, S.A.
by the SRB, legal actions were brought before the Court of Justice of EU by former
shareholders and creditors of the bank.

So far, there are 99 (ninety-nine) legal cases that have been filed, but two (2) were
already declared inadmissible by the Court. Four (4) more cases were opened in 2018 by
the time of issuing these Financial Statements.

With regard to these pending cases, in particular, given their nature, no reasonable criteria
have been identified in order to make an acceptable estimation of the potential financial
impact involved. The first ruling of the Court on these cases seems unlikely to occur
sooner than the end of 2018.
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L) Open commitments at year end (RAL: “Reste a liquider”)

The budgetary RAL represents the total of open commitments for which payments and/or
de-commitments have not yet been made, the outstanding amounts being carried-over to
the next financial year.

The accounting RAL as presented below is the part of the budgetary commitments which
has not been yet consumed (expensed) via “invoice” or other form of claim or via the cut-
off adjustments (year-end accruals).

Other Significant Disclosures 31.12.2017 31.12.2016

Total amount carried-over from N to N+1 (C1) 28,387,702.23 9,031,211.57
Total amount carried-over from N to N+1 (RO, C4) 15,354,014,682.47 9,442,174,948.05
Amounts accrued in the year N -15,304,835.84 -8,139,453.09
TOTAL 15,367,097,548.86 9,443,066,706.53

M) Financial Leasing

Short Term Long Term

PM & Equipment 171,865.44 57,997.16 113,868.28
Furniture & vehicles 129,082.50 39,844.11 89,238.39
Computer Software & Hardware 2,084,752.28 726,035.91 1,358,716.37
TOTAL 2,385,700.22 823,877.18 1,561,823.04

The SRB has three leasing contracts: DI07030, DI 07370 and DI07210 consisting of 29
specific orders totalling €3,860,569.30 (investment value). All three contracts have a
duration of 5 years and are related to assets to be used in the new building Treurenberg
22. The most important group is the computer category which represents 66% of the total
investment. At the end of 2017, not all due leasing instalments had been invoiced by the
suppliers.

The minimum lease payments at the end of the reporting period correspond to their
present value.

N) Financial Instruments

Financial instruments consist of: cash, current receivables and recoverables, current long-
term and short-term payables including accruals and deferrals.
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Valuation of Financial Instruments

All the financial assets and liabilities of the SRB are valued at Fair value or Amortised cost.

An overview of their classification, measurement and treatment of changes in carrying
amount is presented below:

Change in carrying

Financial Instrument Category Measurement

amount

Cash and cash Loans and Amortised cost Economic Outturn
equivalents receivables Account

Receivables Loaf‘s and Amortised cost Economic Outturn
receivables Account

Deferred charges and Loans and Amortised cost Economic Outturn
accrued income receivables Account

Payables Oth_er fl_n_anmal Amortised cost Economic Outturn
liabilities Account

Accrued charges and Other financial . Economic Outturn

. AT Amortised cost

deferred income liabilities Account

Other liabilities Oth_er T'T‘?”C'a' Amortised cost Economic Outturn
liabilities Account

The carrying amounts of the SRB’s Financial Instruments are as follows:

Carrying amounts 31.12.2017
Financial assets

Current receivables 9,991.51 1,239,561.94
Other receivables 59,050.67 79,710.23
Deferred charges and accrued income 7,598,930.21 4,415,799.74

Cash and deposits

17,446,259,540.82

10,820,549,953.22

TOTAL Financial Assets

17,453,972,513.21

10,826,285,025.13

Financial liabilities

Non-current payables

2,092,723,977.40

1,379,929,703.41

Long term liabilities falling due within the year 823,877.18 776,910.08
Current payables 22,578.83 5,490,271.64
Other payables 173,768.81 947,027.60
Accrued charges and deferred income 16,520,305.03 9,159,740.64

TOTAL Financial Liabilities

2,110,264,507.25

1,396,303,653.37

TOTAL Net Financial Instruments

15,343,708,005.96

9,429,981,371.76
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* Financial instruments - Disclosure requirements

Financial instruments give rise to liquidity, credit and market risks. The information on
how those risks are managed is set out below.

o Liquidity risk

The liquidity risk is the inability to repay obligations when they fall due at a reasonable
price.

EU budget principles ensure that overall cash resources for a given year are always
sufficient for the execution of all payments.

The following measures are in place at SRB to manage the liquidity risk:

* For the moment, the funds are placed as cash-at-bank in current accounts. Therefore
the cash available on demand could be easily used to cover short/long term liabilities
and also those of unpredictable maturity. However when using the funds, the Board is
complying with strict rules even if it has an undisputable liquidity surplus.

» The funds for administrative purposes are kept and used completely separately from
the Fund contributions and IPC means (the bank accounts being completely separated
and earmarked for administrative purpose, Fund resources and IPCs).

* To cover the administrative expenditure, the invoices for administrative contributions
are issued once early in the year in order to meet all current and future obligations
within the financial period.

= The treasury and payment operations are highly automated and rely on sound
information systems. Specific procedures are applied to guarantee system security and
to ensure segregation of duties in line with the Financial Regulation, the internal
control standards, and audit principles.

o Credit risk
Credit risk is the risk of loss due to a debtor/borrower non-payment of a loan or other line
of credit (either the principal or interest or both) or other failure to meet a contractual
obligation. The default events include a delay in repayments, restructuring of borrower

repayments and bankruptcy.

The most important financial asset being the cash held at banks, the following measures
are in place to manage the credit risk:

Administrative contributions
- Administrative resources are kept with one commercial bank.

- Specific guidelines were applied for the selection of this commercial bank in order to
minimise counterparty risk to which the Board is exposed.
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All commercial banks are selected by call for tenders. The minimum short-term credit
rating required for admission to the tendering procedures is Moody's P-1 or equivalent
(S&P A-1 or Fitch F1). A lower level may be accepted in specific and duly justified
circumstances.

The credit rating of the commercial bank where SRB has the bank account is reviewed
regularly.

Fund contributions

- The collected ex-ante contributions for the Fund together with the cash collateral
from IPC are held in NCBs accounts of five countries from Eurozone.

All the other receivables are constantly monitored for prompt recovery and timely action is
taken for write-off based on formal evidence when there are reasons to believe that the
full recoverability of the debt is under doubt and the debtor could not repay its debt to
SRB.

o Market risks
The market risk could be split into interest rate risk and currency risk.
. Interest rate risk

The interest rate for cash held in current bank accounts is governed by the terms and
conditions of the framework contracts signed with the banks.

- For the bank account used for administrative purposes, the interest rate granted by
the partner commercial bank is linked to the market interest rate (EONIA+0.30 spread)
with the related possible daily fluctuation. In case the resulting interest rate to be applied
is below zero, the bank cannot charge negative interest as the interest rate is floored at
0%.

- For the Central Bank accounts, according to the existing terms and conditions, the
interest rate applied is the ECB deposit facility interest rate. If negative, the bank interest
charge is taken by direct debit in the first days of the next month for the previous month.

- The Board put in place strict controls of the amounts charged which are checked by
re-computation and immediate action is taken for solving overcharged amounts (if
applicable).
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. Foreign currency risk

Currency risk is the risk that the SRB’s operations or its investments' value will be affected
by changes in exchange rates. This risk arises from the change in price of one currency
against another.

As all the SRB’s financial assets and liabilities are euro-denominated, the SRB was not
exposed to foreign currency risk in 2017.

o) Changes in accounting policies

There have been no changes in accounting policies for the financial year 2017 which could
give rise to additional disclosures or restatement adjustments.

P) Related party disclosure

The related parties of SRB are the key management personnel who hold positions of
responsibility within the Board. They are responsible for the strategic direction and
operational management of the entity and are entrusted with significant authority to
execute their mandate.

nghest grade description Number of persons of this grade ‘

The Chair of SRB AD 16/3

The other Board members of the
Executive session

AD 16/3 5

The transactions of the Board with the key management personnel during financial year
2017 consist only of the remuneration, allowances and other entitlements as determined
for grade AD 16 by the Staff Regulations of the Officials of the European Communities. No
loans or other amounts outside the provisions of the Staff Regulations were granted to
management or staff.

Therefore, no other specific disclosure requirements are necessary for these transactions
in accordance with the EU Accounting rules.

Q) Events after the reporting period
At the issuance of these Financial Statements, the following should be mentioned:

e Events that do not concern a situation existing at 31 December 2017 being related
to new facts occurred during 2018

i) On 8 January 2018, Commission Delegated Regulation (EU) No 2361/2017 of 14
September 2017 on the final system of contributions to the administrative expenditures of
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the SRB came into force. This Delegated Regulation replaces the transitional system that
had been in place since the Board started its operations in November 2014.

Under the final system:

o All credit institutions established in the Banking Union need to contribute to the
administrative expenditures of the SRB.

o All institutions that have already contributed to the Board’s administrative
expenditure by way of instalments under the provisional system will have their
contributions recalculated.

o Any difference between the instalments paid and the recalculated contributions will
be settled by increasing or decreasing the contributions due from these entities in
the following years.

o Entities that have not yet contributed to the administrative expenditure of the
Board will be requested to pay their share of the operating expenses for the
financial years 2015 to 2018 (the months of November and December 2014 are
considered part of the financial year 2015). In case the contributions of these
institutions for the financial years 2015 to 2017 are higher than the contributions
due for the financial year 2018, the adjustment shall continue in the subsequent
financial years.

ii) Note on investments

In the first quarter of 2018 the procedure to select an outsourcing partner for portfolio
management and custody services was finalized. The investment activities started in the
second quarter of 2018. The Investment Plan will be gradually implemented in the course
of 2018 and the funds will be invested in fixed income securities - in particular bonds
issued by governments, government-related entities and supra-national institutions.

e Events that concern a situation existing at 31 December 2017

By this date, the total amount that had to be included in the 2018 contribution cycle as
derived from the restatements for the previous financial periods, could be assessed. In the
light of this assessment and according to the accounting policy applied by SRB in
recognizing non-exchange revenues, no adjustment was posted in this respect as the
resulting amount is not material (€20.27 million) in relation with the recognised revenues
of the year from ex-ante contributions.

Apart from the above, no material issues came to the attention of the SRB Accountant or
was reported to her that would require separate disclosure under this section. The Final
Annual Accounts and related notes were prepared using the most updated information and
this is reflected in the notes presented above.
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9. Notes to the statement of financial performance

A) Revenues

Operating Revenues 2017 2016 |

Operating Revenues non-exchange transactions

6,019,804,944.18

9,496,339,651.48

Revenues from ex-ante contributions to the Fund

5,965,919,312.41

9,462,380,991.80

Revenue from administrative contributions

53,885,631.77

33,958,659.68

Revenue from administrative operations (exchange) 2,108.44 10,913.65
Fixed assets related revenue (exchange) 0.00 0.00
Other operating revenues (exchange) 2,108.44 10,913.65
Miscellaneous administrative revenue 0.00 9,281.87
Exchange rate gains 2,108.44 1,631.78

TOTAL

6,019,807,052.62

9,496,350,565.13

The major portion of 2017 SRB operating revenues consists of non-exchange revenues.

In 2017, SRB received ex-ante contributions to the Fund and administrative contributions.
As usual for this type of revenues, they are recognised when the underlying exchange
transaction has occurred and the resources are available.

e Revenues from ex-ante contributions to the Fund

The IPS discrepancy that reduced the Revenues from ex-ante contributions to the Fund
was completely settled within the ex-ante contributions cycle of 2017.

The total revenues corresponding to 2017 incorporates the effect of the following:

- refunds to institutions

- restatements pertaining to previous periods (2016 and 2015) amounting to
€22,555,004.92 (Article 17.3 - Commission Delegated Regulation (EU) No 2015/63 of 21
October 2014)

- positive impact of voluntary termination of IPCs which are generating additional ex-ante
contributions to be recognised as revenues within the year when they are cashed.

Further details on the above can be found at pages 44-50 as part of the analytical
accounts of Single Resolution Fund (Annex 10).
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e Revenues from administrative contributions

According to the applicable accounting policy regarding the revenue recognition, the
administrative contributions of the banks have been recognised as income up to the level
of the 2017 respectively to the 2016 total expenses.

Administrative contributions as per budget 2017 99,738,000.00 57,000,000.00
Less: Positive Result of previous years (budgetary cash
0.00

based)

2015 -7,733,557.88 0.00

2016 -9,000,000.00 0.00
Total amount invoiced during the year 83.004,442.12 57.000,000.00
(corresponding to annual budget part I)
Less: cancelled claim 0.00 -326,129.13
Less: restatement difference not invoiced 0.00 0.00
Total collected during the period 83,004,442.12 56,673,870.87
ﬁ:g(;(%re-fmancmg received in previous periods (accrual 18.639,560.37 0.00
Less: amount not spent during the year after covering all -47,758.370.72 22.715.211.19
administrative and operational expenditure (LT liability)
TOTAL 53,885,631.77 33,958,659.68

Financial Revenues:

Intergst income on late payment of administrative 7.362.81 24.935.99
contributions

Interest income from cash and cash equivalents 0.00 14,176.48
TOTAL 7,362.81 39,112.47
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B) Expenditure

Operating Expenses:

Administrative Expenses

37,279,433.11

30,623,854.76

Staff expenses

24,044,906.10

16,377,298.06

Other administrative expenses 1,445,765.69 1,923,377.87
IT expenses 2,571,993.90 5,328,673.06
Other services non-IT 3,984,700.03 1,450,885.30
Land and Buildings 4,127,085.53 4,683,322.04
Fixed Assets Expenses 1,104,981.86 860,298.43
Operational Expenses 16,509,302.33 3,279,444.78
Other operational expenses 16,505,308.31 3,276,240.37
Exchange rate losses 3,994.02 3,204.41

TOTAL

53,788,735.44

33,903,299.54

Financial Expenses:

Interest expenses

52,190,510.39

27,577,879.89

Interest on financial liabilities at amortized cost 0.00 0.00
Interest charges on cash and cash equivalents 52,084,518.27 27,473,006.59
Late payment interest expense 10,253.95 1,989.03
Interest expense on finance lease 95,738.17 102,884.27
Present value Adjustments - expenses 0.00 0.00
Other financial expenses (bank charges) 4,280.66 14,960.06

TOTAL

52,194,791.05

27,592,839.95

In 2017, 45% (2016:48%) of SRB costs were linked to staff while 20% (2016:34%) were
related to other administrative expenses (rent, IT support and others).

The operational expenses registered an important increase reaching by the end of year
30% while in 2016 they represented only 10% from total costs. This variation could be
explained by the steep increase of litigation costs as well as of expenses with studies and
consultancy (like financial valuation) regarding potential banks in resolution.
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10. Annex - Single Resolution Fund
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The Single Resolution Fund (the Fund)

The Single Resolution Fund (SRF) has been established by Regulation (EU) No 806/2014
(SRM Regulation) being composed of contributions from credit institutions and certain
investment firms in the 19 participating Member States within the Banking Union.

The SRF ensures that the financial industry, as a whole, finances the stabilisation of the
financial system.

As explained above, the SRF will be gradually built up during the first eight years (2016-
2023) and shall reach the target level of at least 1% of the amount of covered deposits
of all credit institutions within the Banking Union by 31 December 2023.

e The purpose of the Fund - Using the Single Resolution Fund in resolution

Within the resolution scheme, the SRF may be used only to the extent necessary to
ensure the effective application of the resolution tools, as last resort, in particular:

To guarantee the assets or the liabilities of the institution under resolution;

To make loans to or to purchase assets of the institution under resolution;

To make contributions to a bridge institution and an asset management vehicle;

To make a contribution to the institution under resolution in lieu of the write-down or
conversion of liabilities of certain creditors under specific conditions;

5. To pay compensation to shareholders or creditors who incurred greater losses than
under normal insolvency proceedings.

AW

The SRF shall not be used to absorb the losses of an institution or to recapitalise an
institution.

In exceptional circumstances, where an eligible liability or class of liabilities is excluded
or partially excluded from the write-down or conversion powers, a contribution from the
SRF may be made to the institution under resolution under two key conditions, namely:

e Bail-in of at least 8%: losses totalling not less than 8% of the total liabilities
including own funds of the institution under resolution have already been
absorbed by shareholders after counting for incurred losses, the holders of
relevant capital instruments and other eligible liabilities through write-down,
conversion or otherwise;

e Contribution from the SRF of maximum 5%: the SRF contribution does not exceed
5% of the total liabilities including own funds of the institution under resolution.

During the 2017 financial year, there was no usage of the Fund for resolution cases.
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e The Ex-Ante Contributions to the Fund

Contributions are raised annually from institutions in scope in each of the 19 Member
States within the Banking Union. The NRAs are responsible for the collection of
contributions and the transfer to the SRF.

The SRF has collected ex-ante contributions related to the 2015 and 2017 cycles, which
amounts were raised by the NRAs. However, there is an important distinction to be made
between the first year of collection of ex-ante contributions in 2015 and collections of ex-
ante contributions from 2017 on.

e The 2015- ex-ante contributions
By 31 January 2016, the Member States had to transfer ex-ante contributions raised in
2015 under Directive 2014/59/EU (BRRD) to the SRF, the Fund becoming operational as
at 1 January 2016." Hence, the calculation of the amounts due was not performed by the
SRB but by the competent national authority.

e The 2016 ex-ante contributions
From 2016 on, the SRB is responsible for the calculation of ex-ante contributions.
For this purpose, the SRB applies the methodology set out in the Commission Delegated
Regulation (EU) No 2015/63 and the Council Implementing Regulation (EU) No 2015/81,

which guarantees a level playing field among participating Member States.

As part of such methodology, the SRB has developed uniform data definitions, a uniform
template and guidelines for all institutions.

The calculation of individual contributions largely derives from the target level of at least
1% of covered deposits, which is to be reached by the end of the initial period, and from
the size and the risk of each individual institution.

e The 2017 ex-ante contributions

As of 30 June 2017, the Single Resolution Board (SRB) collected €6.6 billion from 3,512
institutions in annual contributions to the Single Resolution Fund (SRF).

In the same time, a number of institutions initiated the procedure of voluntary
termination of IPC.

Any amount disbursed before 1 January 2016 by the resolution financing arrangement of a participating
Member State in respect of resolution actions within its territory was deducted from those contributions to be
transferred towards the Fund. In such a case, the Member States in question remain bound to transfer towards
the Fund an amount equivalent to that which would have been necessary to achieve the target level of its
resolution financing arrangement, in accordance with Article 102 of the BRRD.
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e The Irrevocable Payment Commitments (IPC)

According to Council Implementing Regulation (EU) 2015/81, credit institutions are
allowed to use IPCs to pay a part of their contribution as an alternative to cash payments
of ex-ante contributions. The amount that could be transferred under the IPC agreements
is defined based on strict criteria which are taking into account the limits stated by
applicable regulation.

All IPC agreements signed with institutions contain a provision that state that in a
negative interest rate environment, institutions will be asked to replenish the interest
that has accrued on the collateral over the course of the year.

More details on the accounting treatment applied by SRB in relation with the IPCs and a
brief presentation of IPC "mechanism” can be found at pages 17-18.

e Fund Analytical Accounts as at 31 December 2017

To give a detailed view on the Fund transactions as reflected in the SRB accounts, a
separate Balance Sheet and Statement of Performance including only the SRF
transactions occurred in 2017 was prepared as follows:

As the transactions regarding the Fund inherently gave rise to Financial Instruments, all
the relevant disclosures corresponding to them are included in the respective notes on
Financial Instruments of these provisional SRB Financial statements.
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ANALYTICAL FINANCIAL STATEMENTS 2017 SRF

10.1.

10.1.1.

Statement of financial position 2017 for SRF

Statement of financial position 2017 - SRF ASSETS

HEADING 31.12.2017 31.12.2016

NON-CURRENT ASSETS 0.00 0.00 0.00
Intangible assets 0.00 0.00 0.00
Property, Plant and Equipment 0.00 0.00 0.00
Financial assets (non-current) 0.00 0.00 0.00
Long-term receivables and 0.00 0.00 0.00
recoverables

Pre-financing (long-term) 0.00 0.00 0.00

(IPC top-up)

CURRENT ASSETS 17,382,306,218.90 | 10,787,780,533.64 6,594,525,685.26

Financial assets (current) 7,004,046.09 5,333,267.96 1,670,778.13
Pre-financing (short-term) 0.00 0.00 0.00
Receivables and recoverables 7,004,046.09 5,333,267.96 1,670,778.13

Current receivables 5.749.61 3,749.94 1,999.67

(ex-ante and IPC invoices)

Current receivables 0.00 1,228,882.00 -1,228,882.00

(IPS discrepancy)

Sundry receivables 474.33 0.00 474.33

Deferred charges 0.00 0.00 0.00

Accrued interest receivable 6,997,822.15 4,100,636.02 2,897,186.13

Cash and cash equivalents

17,375,302,172.81

10,782,447,265.68

6,592,854,907.13

TOTAL ASSETS

17,382,306,218.90

10,787,780,533.64

6,594,525,685.26
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10.1.2.

NET ASSETS

31.12.2017

15,348,724,427.05

31.12.2016
9,434,893,538.11

Statement of financial position 2017 - SRF LIABILITIES

HEADING

Variation
5,913,830,888.94

Accumulated reserves

15,348,724,427.05

9,434,893,538.11

5,913,830,888.94

Results of previous periods

9,434,893,538.11

0.00

9,434,893,538.11

Economic outturn of the year
(Fund)

5,913,830,888.94

9,434,893,538.11

-3,521,062,649.17

NON-CURRENT LIABILITIES

2,029,688,572.45

1,345,273,276.00

684,415,296.45

Provisions for risks and liabilities
(long-term)

0.00

0.00

0.00

Financial liabilities (hon-current)

2,029,688,572.45

1,345,273,276.00

684,415,296.45

Long-term liabilities from IPC

2,029,688,572.45

1,345,273,276.00

684,415,296.45

Other long-term liabilities 0.00 0.00 0.00
CURRENT LIABILITIES 3,893,219.40 7,613,719.53 -3,720,500.13
Provisions for risks and charges 0.00 0.00 0.00
(short-term)

Financial liabilities (current) 3,893,219.40 7,613,719.53 -3,720,500.13
Payables 3,893,219.40 7,613,719.53 -3,720,500.13
Long-term liabilities falling due 0.00 0.00 0.00
within the year

Current payables (IPS discrepancy) 0.00 5,286,532.00 -5,286,532.00
Sundry payables 150.33 32.00 118.33
Accrued charges 0.00 0.00 0.00
Accrued interest payable 3,893,069.07 2,327,155.53 1,565,913.54
Deferred income 0.00 0.00 0.00

TOTAL LIABILITIES AND
RESERVES

17,382,306,218.90

10,787,780,533.64

6,594,525,685.26
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10.2. Statement of financial performance 2017 for the SRF

HEADING 2017 2016

OPERATING REVENUES

5,965,919,312.41

9,462,380,991.80

-3,496,461,679.39

Non-exchange revenues from Fund
contributions

5,965,919,312.41

9,462,380,991.80

-3,496,461,679.39

Other non-exchange revenues from

administrative contributions 0.00 0.00 0.00
Other exchange operating revenue 0.00 0.00 0.00
OPERATING EXPENSES 0.00 0.00 0.00
Operating expenses 0.00 0.00 0.00
Administrative expenses 0.00 0.00 0.00

SURPLUS/(DEFICIT) FROM
OPERATING ACTIVITIES

5,965,919,312.41

9,462,380,991.80

-3,496,461,679.39

Financial revenue

0.00

0.00

0.00

Financial expenses (negative bank
interest and bank fees)

-52,088,423.47

-27,487,453.69

-24,600,969.78

SURPLUS/(DEFICIT) FROM
ORDINARY ACTIVITIES

5,913,830,888.94

9,434,893,538.11

-3,521,062,649.17

EXTRAORDINARY ITEMS

Extraordinary gains 0.00 0.00 0.00
Extraordinary losses 0.00 0.00 0.00
SURPLUS/(DEFICIT) FROM 0.00 0.00 0.00

ECONOMIC RESULT OF THE
YEAR

5,913,830,888.94

9,434,893,538.11

-3,521,062,649.17

e Fund Reconciliations as at 31 December 2017

It was considered important to present a reconciliation of the collected contributions
during 2017 with the budgetary result of the year (the corresponding RO Payment
Appropriations carried over to 2018) and secondly, with the amounts held in the Central
Bank accounts as at 31 December 2017. This reconciliation should be interpreted as a
designated tool which enabled to connect the movements of the cash funds with their
reflection into the accounts of the SRB (prepared under the accrual accounting
convention and by applying the EU Accounting rules) as well as with the budgetary
transactions (under the SRB Financial Regulation).
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PART I - Fund Positions (accrual based)
versus the Budgetary Payment Appropriations carried over to 2017

FUND RECONCILIATION AS AT 31.12.2017 - PART I - THE BUILD UP OF ACCOUNTING POSITIONS vs BUDGETARY RESULT
ALL AMOUNTS ARE IN EUR
Budget | Non_budgetary
Description Ex-ante contributions IPC Total
[ Invoiced amounts ex-ante contributions 2017 5,962,061,035 - 685,067,597 6,647,128,632
Invoiced amounts regarding voluntary termination of IPC 473,484 - - 473,484
2017

Other amounts received and corresponding to previous periods 16,928 - - 16,928
Refunds current and previous periods -691,184 - -652,900 1,344,085
| TOTAL FUNDS COLLECTED 2017 [ 5,961,860,262 | = 684,414,606 | 6,646,274,950
mn |Invm‘ced but not cashed at yearend | - I 1,400 I 600 | 2,000
Y |Adjustment accounting (reversal of IPS adjustment 2016) | = 4,057,650 | = 4,057,650
1+11+11I+IV  [TOTAL REVENUE AFTER ADJUSTMENTS [ 5,961,860,262 4,059,050 | 684,415,296 | 6,650,334,609

ACCOUNTING | Revenue from non-exchange transactions FUND | 5,065,019,312 I
FUND EXP Bank interest charges -50,017,635 5,276,730 - -55,294 365
FUND EXP Bank interest charges - accounting entries - 3,209,847 - 3,209,847
FUND EXP Bank fees - 3,748 |- 157 - -3,905
FUND EXP Other adjustments 106 -106 - 0
[TOTAL ECONOMIC OUTTURN RESULT + IPC [ 5,911,838,984 | 1,991,904 | 684,415,296 | 6,508,246,185

ACCOUNTING ECONOMIC OUTTURN RESULT 2017 SRF | 5,913,830,889 I
Funds to be carried over as at 31.12.2016 9,442,174,948 1,345,273,276 10,787,448,224
BUDGETARY |TOTAI. FUNDS AVAILABLE AS AT 31.12.2017 15,354,013,932 2,029,688,572 17,383,702,505

BUDGETARY PAYMENT]
APPROPRIATIONS|
CARRIED-OVER TO 2017| 2,029,688,572
IPC LT liability
ACCOUNTING  ECONOMIC OUTTURN RESULT PREVIOUS PERIODS | 9,434,893,538
ACCOUNTING  TOTAL ACCUMULATED RESERVES ESRF 31.12.2017 | 15,348,724,427

PART II - Fund Economic Outturn Result of the year (accrual based)
versus Cash Available in Central Bank Accounts @ 31.12.2017

FUND RECONCILIATION AS AT 31.12.2017 - PART Il - FUND ECONOMIC RESULT OF THE YEAR (ACCRUAL-ACCOUNTED) vs CASH AVAILABLE IN CENTRAL BANKS AS AT 31.12.2017
ALL AMOUNTS ARE IN EUR

ECONOMIC OUTTURN PC
RESULT 2016

‘ 1 TOTAL FUNDS REPRESENTING EOR and IPC [ 15,348,724,427 2,029,688,572 17,378,412,999 | _

2 BANK INTEREST ACCRUED (NON-CASH as occured in Jan 2018) 3,195,979 3,195,979
3 IPC TOP-UP (CASH portion accum up to 31.12.17) = 6,334,203 -6,334,203
IPC repayments (impact of returns and voluntary terminations) NON-

4 CASH 33,165 |- 514 32,651
5 IPC TOP-UP 2016 (impact of amounts not recovered) 0
6 Outstanding RECEIVABLE with M5 at yearend (NON-CASH) -5,150 |- 600 5,750
7 Bank fees IPC account + other ADJUSTMENTS 1463 |- 966 457
17 | TOTAL FUNDS AVAILABLE after ADJUSTMENTS [ 15,351,949,884 | 2,023,352,289 | 17,375,302,173 |

- [TOTAL CASH IN CENTRAL BANK ACCOUNTS [ 15,351,949,884 2,023,352,289 | 17,375,302,173 | _

1+243+4+5  ADJUSTMENTS MADE TO ALIGN THE REVENUES ACCOUNTED FOR UNDER ACCRUAL CONVENTION WITH THE CASH MOVEMENTS

SRB’s Final Annual Accounts 2017




Single
Resolution Board

II. REPORT ON BUDGETARY AND FINANCIAL MANAGEMENT 2017

As stated in Article 87 of the SRB Financial Regulation, the accounts shall be
accompanied by a Report on Budgetary and Financial Management for the financial year.
The report is drawn up under the responsibility of the Chair, and the relevant part will be
included also in the Annual Activity Report.

Budget

In accordance with Article 58 of the SRM Regulation (No 806/2014) the budget of the
SRB shall comprise two parts: Part I for the administration of the Board, and Part II for
the Fund.

The SRB has an autonomous budget which is not part of the general budget of the Union.
Part I of its budget is financed through contributions paid by the banking industry, whilst
Part II is financed through a variety of sources described in the SRMR Article 60.

The initial adopted budget for 2017 amounts to €90,738,000 for Part I (€57,000,000 in
2016). The Plenary of the Board adopted two amending budgets in 2017.

a) The 1%t amending budget was adopted to introduce the €9,000,000. This was
approved at the Plenary Session of 23 March 2017 in order to increase
appropriations on budget line 3031 Studies and consultancy by using the positive
budget outturn of 2016. The other item of the first amending budget 2017 was
related to the opening of budget line 1112 Trainees for an amount of €139,132.8
since the approved budget 2017 had no appropriations for the budget line "1112
Trainees” nor a token ‘pro memoria’.

b) The 2" amending budget was adopted to introduce in the budget 2017 the
positive result of the previous year, for the amount of €12,767,564.35. In
accordance with Article 18 of the SRB Financial Regulation, a positive budget
result shall be entered in the SRB budget for the following year as revenue. In
practice, this means that the budget always has to be amended when the budget
of the previous year has not been spent completely. As stated in the final
accounts for 2016, the 2016 budget surplus amounts to €21,767,564.35 out of
which €9,000,000 were used via the adoption of the first amending budget 2017.
The difference of €12,767,564.35 was placed in the budget reserve, and will be
used to reduce the administrative contributions to be collected in 2018.

The budget execution of commitment appropriations was 71% (2016: 62%) whereas the
payment execution was 42% (2016: 46%).
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Revenue
Part I — Administration

The SRB budget is expenditure driven and the total revenue is the same amount as the
estimated expenditure. The annual contributions are governed by the Commission
Delegated Act, and for the third consecutive year the “provisional” system was applied.
Under this system only the significant entities which are mentioned in the list published
on ECB’s website on 4 September 2014 are eligible for being charged with an advance on
the contributions.

The final delegated act has been approved in 2017 and is applicable as from 2018. The
advance contributions paid under the provisional system will be reassessed, and then will
be offset with the contributions calculated under the new system.

The initial voted budget 2017 was €90,738,000. However the total amount of
contributions invoiced amounted to €83,004,442.12 due to the positive budget result
2016 of €7,733,557.88. In addition via the first amending budget €9,000,000 have been
inscribed in the contingency budget line. Moreover other minor income was collected and
registered for €72,607.09 representing interest gained for late payment of administrative
contributions and recovery of legal costs.

Part IT - Fund

The amount representing the collected ex-ante contributions from Member States for the
2017 financial period was €5,962,551,446.90 and was inscribed as commitment
appropriations.

By the end of the year, there were refunds made to NRAs for €691,184.49. After
covering the yearly negative bank interest for €50,017,635.23 and bank charges for
€3,748.40, a remaining €5,911,838,984.47 was carried-over as assigned revenues RO
funds to 2018.

Therefore, the assigned revenues at the end of 2017 reached €15,354,013,932.47

The difference of €499 million between the budgeted amount (€6,462 million) of the
Fund revenues and the total amount actually invoiced (€5,963 million) comes from:

1. the building up of 2017 budget - impact (+) €184 million

The revenues of the Fund are composed by the collection of ex-ante contributions. When
calculating the actual amount of ex-ante contributions to be collected, the annual target
level is defined according to Article 69 SRMR and it is based on the amount of covered

deposits of all credit institutions authorized in all the participating Member States. When
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drafting the SRB 2017 Budget in June 2016, no covered deposit data was available for
the participating Member States and the SRB 2017 Budget was based on historical data.

Another important element explaining the deviation is the so-called restatements of data
(impact of around €22 million) which institutions are entitled to do on the basis of article
17 of the Commission Delegated Regulation (EU) 2015/63 and which were not known in
June 2016.

2. the budgetary treatment applied for the IPC collected in 2017 - impact (-) €685
million

Due to the particularities of the obligation under IPCs, the funds collected as back-up of
obligation taken under IPCs have not been recognized as revenues and therefore, they
have been accounted for outside the budget. By adding the amount of IPC collected in
2017, the amount of IPCs held has reached €2,029,688,572.45.

Expenditure
Part I - Administration
e Title I - Staff

The implementation rate of Title I budget was at 68% (€27,034,478.57) of the available
appropriations (€39,546,000). Of the amount committed, €25,928,493.58 was paid,
€1,105,984.99 was carried over in 2018 and €12,511,521.43 was cancelled™.

The main reasons behind the low budget implementation are the partial implementation
of the recruitment plan, the entry into to the payroll of several newcomers later than
planned, the recruitment of several internal candidates as well as of candidates who were
already residing in Brussels at the time of recruitment, and the reduced expenses that
are ancillary to the staff number, such as training, school and créche, and medical
expenses.

e Title II - Building, equipment and miscellaneous operating expenditure
The implementation rate of Title II budget was at 81% (€10,917,737.89) of the available
appropriations (€13,397,000). Of the amount committed, €7,959,271.14 was paid,
€2,958,466.75 was carried over in 2018 and €2,479,262.11 was cancelled*.

The highest level of budget implementation was in Title 2 at 81%. The areas with lower
implementation were ICT administrative expenditure, maintenance of the building and

* The cancelled appropriations will be taken into account in the budget result of the year. Please
refer to table p. 57 ‘Expenditure — GLOBAL OVERVIEW PER TITLE’
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telecommunication, these services were slightly overestimated in the initial estimation of
the budget.

e Title III - Operating Expenditure

The implementation rate of Title III budget was at 69% (€32,673,680.82) of the
available appropriations (€46,795,750.00). Out of the amount committed, €8,350,430.33
was paid and €24,323,250.49 was carried over in 2018 and €14,122,069.18 was
cancelled*.

The carried over amount of €24,323,250.49 can be divided in two chapters:
- SRB operations: approximately €2.6 million
- SRB contingencies: approximately €21.7 million

The high carry over in SRB contingencies is due to the fact that many projects are still on
going and will be finalized in the course of 2018 which means final invoices will arrive in
2018.

The lower budget implementation in SRB contingencies was in Studies and consultancy
(approximately €8 million) where SRB was expecting to manage more potential
resolution cases.

The other areas where the budget was under-implemented was the Fund, for which an
amount of €926,531 was committed out of €2,575,000 resulting in an implementation
rate of 36%. The main reason behind the variation was due to the deferred outsourcing
of Fund investment activities to 2018 and consequently the related budget appropriations
were not consumed in 2017.

Other areas of lower than expected budget implementation are the operational mission
expenses for the amount of € 800,000 (54% of the €1,480,000 budgeted), and the
operational ICT for the amount of € 1.9 million (67% of the €2.9 million budgeted).

The estimation of the number of appeals was higher than the actual committed
(budgeted €1.5 million and committed €590,000).

Part IT - Fund
The Fund expenditure was a total amount of €50,021,383.63 consisting of payments for
the negative bank interest charges and for the bank charges incurred in depositing the

collected amounts with the SRB central banks accounts.

At the same time, the Fund had to cover refunds to Member States of approximately
€870,000 for amounts raised by NRAs which were not in scope for transfer to the SRB.
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Financial management
In year 2017, the main achievements in financial management were:

— Prudent budget and liquidity management;

— Successful invoicing and collection of the administrative contributions;

— Successful invoicing and collection of the ex-ante contributions;

— Formalisation of the business and financial procedures related to SRF transactions
that have supported the correct treatment of new events like voluntary
terminations of IPC and ex-ante contribution refunds;

— Rigorous expenditure management; and

— Timely and correct closure of the 2017 accounts.
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III. REPORTS ON BUDGET IMPLEME

NTATION 2017

a. Budget outturn result 2017 (DG BUDGET format - adapted)

Administrative contributions from banks

83,004,442.12

56,673,870.87

Positive budgetary result of previous years 16,733,557.88 0.00
Single Resolution Fund contributions 5,961,860,262.41 9,466,659,973.67
Fee income 0.00 0.00
Other income 72,607.09 41,542.14

TOTAL REVENUE (a)

6,061,670,869.50

9,523,375,386.68

[EXPENDITURE |
Title I: Staff
Payments 25,928,493.58 17,730,003.81
Appropriations carried over 1,105,984.99 596,885.75
Title II: Administrative Expenses
Payments 7,959,271.14 5,920,796.82
Appropriations carried over 2,958,466.75 3,127,690.74
Title III: Operating Expenditure
Payments 8,350,430.33 2,718,970.42
Appropriations carried over 24,324,000.49 5,306,635.08

Title IV: Single Resolution Fund

Payments

50,021,383.63

24,485,025.62

Appropriations carried over

15,354,013,932.47

9,442,174,948.05

TOTAL EXPENDITURE (b)

15,474,661,963.38

9,502,060,956.29

OUTTURN FOR THE FINANCIAL YEAR (a-b)

-9,412,991,093.88

21,314,430.39

Cancellation of unused payment appropriations

) . 1,190,309.99 454,706.59
carried over from previous year
Adjustment for carry-over from the previous
year of appropriations available at 31.12 arising 9,442,175,148.05 0.00
from assigned revenue
Exchange differences for the year (gain +/loss -) -2,466.57 -1,572.63

BALANCE OF THE OUTTURN ACCOUNT
FOR THE FINANCIAL YEAR

30,371,897.59

21,767,564.35

Balance year N-1

29,501,122.23

7,733,557.88

Positive balance from previous years reimbursed
in year N to the contributors

-16,733,557.88

0.00

Result used for determining amounts in
general accounting

43,139,461.94

29,501,122.23
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b. Budget implementation 2017 - Summary

Revenue® - Part I and Part II of SRB Budget

Entitlements
2017 Budget Tvoe of revenue Initial Voted Amending Final Voted established Revenue received
Budget Item yp Budget Budgets Budget (invoiced and (cashed)
including refunds)
1000 | Contribution from the credit institutions 90,738,000.00 9,000,000.00 99,738,000.00 83,004,442.12 83,004,442.12
_ (administrative contributions)
5 3000 Revenue from bank Interest 0.00 0.00 0.00 0.00 0.00
o 3001 Miscellaneous revenue 0.00 0.00 0.00 14,292.81 10,048.91
3002 Miscellaneous recoveries 0.00 0.00 0.00 62,558.18 62,558.18
5 4000 Ex-ante contributions 6,462,335,289.00 0.00 6,462,335,289.00 5,961,861,662.41 5,961,860,262.41
o
TOTAL SRB REVENUE 2017 6,553,073,289.00 9,000,000.00 6,562,073,289.00 6,044,942,955.52 6,044,937,311.62
Expenditure - GLOBAL OVERVIEW PER TITLE
Part I of SRB Budget
Amendin AC OT:”i Ilr[irzztr;;ss SEEEe) Sl A P?grr:’ie:tE(SJnS E;er%l:atrids “ CErTIEe @E Cancelled
BL Budget Line Description Voted Budget 9 Transfers pprop . Committed % pprop . Y Paid RAL (C8)
Budgets Transaction Amount (2) | (2)/(1) Transaction Amount (4) @A) ©2)-(a) (1D-(2)
Amount (1) Amount (3)
Title | |STAFF 39,097,000.00 - 449,000.00 39,546,000.00| 27,034,478.57 68%| 39,546,000.00| 25,928,493.58| 66%/| 1,105,984.99(12,511,521.43
BUILDING EQUIPMENT AND
Title Il [MISCELLANEOUS 13,346,000.00 - 51,000.00 13,397,000.00| 10,917,737.89 81%| 13,397,000.00 7,959,271.14| 59%| 2,958,466.75| 2,479,262.11
OPERATING EXPENDITURE
Title 11| OPERATING EXPENDITURE 38,295,000.00 | 9,000,000.00 |- 500,000.00 46,795,000.00( 32,673,680.82 70%| 46,795,000.00 8,350,430.33| 18%| 24,323,250.49|14,121,319.18
Total Part | 90,738,000.00| 9,000,000.00 0.00| 99,738,000.00| 70,625,897.28 71%/| 99,738,000.00| 42,238,195.05| 42%| 28,387,702.23|29,112,102.72

5 The budgetary reserve from the remaining positive budgetary result of 2016 (€12,767,564.35) was inscribed in the technical budget line BO9000 from title IX.
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Part I1 SRB Budget (Title IV)

. . Commitments Executed % Paym.ent.s Executed ® Carrleq over Carried over
BL BUdg?t ITme Voted Budget Amending Transfers Appropriations Commitment | Commited Approprlatllons Payments Pay % commlt_m_ent payment
Description Bt Transaction Amount (1) Amount (2) (2)/(2) LIS Amount (4) (4)(3)|  appropriations appropriations
Amount (3) (1)-(2)
B04010 | Investments 6,407,725,289.00 0.00| -52,752,673.96 15,348,726,693.32 0.00 0%| 15,348,726,693.32 0.00 0%| 15,348,726,693.32| 15,348,726,693.32
B04011 |Investment returns 48,890,000.00 0.00| 52,061,489.47 55,302,969.08| 55,301,638.04 100% 55,302,969.08| 50,017,635.23| 90% 1,331.04 5,285,333.85
B04031 |Bank fees and charges 20,000.00 0.00 5,653.70 4,441.80 79% 5,653.70 3,748.40| 66% 1,211.90 1,905.30
Commitment fees on
B04032 |bridge financing 5,700,000.00 0.00
arrangements
B04901 |Refunds 0.00 0.00 691,184.49 0.00 0.00 0% 0.00 0.00 0% 0.00 0.00
lggﬁl_HSRB BUDGET 6,462,335,289.00 0.00 0.00 15,404,035,316.10| 55,306,079.84 0.36%| 15,404,035,316.10| 50,021,383.63| 0.32%| 15,348,729,236.26| 15,354,013,932.47

List of amending budgets adopted by the Plenary Session of the Board

Impact on Impact on
SRB Decision Date of adoption Description Commitment Payment
Appropriations | Appropriations
Increase of appropriations on budget line BO3031-“Studies and consultancy” by using the positive
budoct Ouuurr‘:"zf 50 " 9 y by using fhe p 9,000,000.00 9,000,000.00
1st | SRB/PS/2017/03 23 March 2017 — - . pr— T
Transfer of appropriations for the opening of the budget line A01112-“Trainees” since the approved
s . ., 139,132.80 139,132.80
budget 2017 had no appropriations foreseen (and nor a token ‘pro memoria’).
In accordance with Article 18 of the SRB Financial Regulation, a positive budget result shall be
entered in the SRB budget for the following year as revenue.
In practice, this means that the budget always has to be amended when the budget of the previous
nd year has not been spent completely.
2 SRBIPS/2017/10 | 28 September 2017 As stated in the final accounts for 2016, the 2016 budget surplus amounts to EUR 21,767,564.35 12,767,564.35 12,767,564.35
(out of which EUR 9,000,000.00 were used via the adoption of the first amending budget 2017).
The difference of EUR 12,767,564.35 has been inscribed in the budget reserve and it will be used
to reduce the administrative contributions to be collected in 2018.
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All Titles - All Credit Types

Appendix 1 - Budget Execution / Fund source C1 - Current year appropriations - 2017

TITLE I: STAFF EXPENDITURE

CEmmlimneEs Executed PEPITIETIE Executed Carried over
. I Appropriations - Com % | Appropriations % Paid Cancelled
L iz Line Desepnen Transaction gargm:??zd) 2)/(1) Transaction :r?cl)rgr?tn EZ) @/(3) R,(AZI;E‘(‘:)B) 2)-(2)
Amount (1) Amount (3)

A01100 | Basic salaries 21,256,867.20 15,678,838.56 74% 21,256,867.20 |  15,678,838.56 74% 0.00 5,578,028.64
A01101 | Family allowances 2,399,000.00 1,257,179.52 52% 2,399,000.00 1,257,179.52 52% 0.00 1,141,820.48
A01102 Eﬂfgxg?gg‘ and foreign residence 3,065,000.00 1,881,006.76 61% 3,065,000.00 1,881,006.76 61% 0.00 1,183,993.24
A01111 | Seconded national experts 1,260,000.00 815,355.98 65% 1,260,000.00 815,355.98 65% 0.00 444.644.02
A01112 | Trainees 139,132.80 76,623.10 550 139,132.80 76,623.10 55% 0.00 62,509.70
A01130 | Insurance against sickness 730,000.00 529,514.01 73% 730,000.00 529,514.01 73% 0.00 200,485.99
A01131 'O“Cilgggggni?3‘22;2?“’6“5 and 107,000.00 59,579.17 56% 107,000.00 59,579.17 56% 0.00 47,420.83
A01132 Unemployment insurance 317,000.00 176,473.39 56% 317,000.00 176,473.39 56% 0.00 140,526.61
A01133 gg:;gf?g;\g maintenance of 4,030,000.00 2,740,139.84 68% 4,030,000.00 2,740,139.84 68% 0.00 1,289,860.16
A01140 ;Téaggtcr;grams and death 5,000.00 793.24 16% 5,000.00 793.24 16% 0.00 4,206.76
A01141 | Travel expenses for annual leave 350,000.00 239,475.17 68% 350,000.00 239,475.17 68% 0.00 110,524.83
A01150 | Overtime 40,000.00 0.00 0% 40,000.00 0.00 0% 0.00 40,000.00
A01200 | Recruitment expenses 300,000.00 212,004.04 71% 300,000.00 117,954.00 39% 94,050.04 87,995.96

Installation, resettlement, daily
A01201 subsistence allowances, removal and 1,470,000.00 576,370.99 39% 1,470,000.00 576,370.99 39% 0.00 893,629.01

travel expenses
A01300 | Missions duty travel expenses and 45,000.00 5,066.64 11% 45,000.00 3,293.14 7% 1,773.50 39,933.36

ancillary expenditure
A01400 | Restaurants and canteens 1,000.00 1,000.00 100% 1,000.00 0.00 0% 1,000.00 0.00
A01410 | Medical service 270,000.00 37,000.00 14% 270,000.00 6,459.58 2% 30,540.42 233,000.00
A01420 | Social contacts between staff 15,000.00 10,602.58 71% 15,000.00 9,773.93 65% 828.65 4,397.42
Ao1421 | Special allowances for disabled and 5,000.00 0.00 0% 5,000.00 0.00 0% 0.00 5,000.00

assistance grants
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Commitments

Payments

Appropriations Erzein) Com % | Appropriations DEELEd % Paid Cates ey Cancelled
BL Budget Line Description hpropriat Committed hpropriat Payments RAL (C8)

Transaction Amount (2) (2)/(2) Transaction Amount (4) @/(3) 2)-(4) (2)-(2)

Amount (1) Amount (3)
A01422 Early childhood centres and schooling 1,049,000.00 705,000.00 67% 1,049,000.00 268,992.82 26% 436,007.18 344,000.00
A01500 folirg:;{f”a'”'”g and language courses 650,000.00 211,862.78 33% 650,000.00 134,159.31 21% 77,703.47 438,137.22

Administrative assistance from
A01600 Community institutions 530,000.00 521,375.75 98% 530,000.00 405,242.49 76% 116,133.26 8,624.25
A01601 Interim services 1,500,000.00 1,298,217.05 87% 1,500,000.00 950,711.65 63% 347,505.40 201,782.95
A01700 | Representation expenses 12,000.00 1,000.00 8% 12,000.00 556.93 5% 443.07 11,000.00
TOTAL TITLE | 39,546,000.00 27,034,478.57 68% 39,546,000.00 A 25,928,493.58 66% 1,105,984.99 12,511,521.43
TITLE II: ADMINISTRATIVE EXPENDITURE
A?or?:l:gﬁg:lss DB Com% | A P?gn:?ant%zns DR % Paid Cabies) gur Cancelled
BL Budget Line Description ppropriat Committed ppropriat Payments RAL (C8)
Transaction Amount (2) 2)/(1) Transaction Amount (4) @/(3) 2)-(4) 2)-(2)
Amount (1) Amount (3)
A02000 Rental costs 2,955,277.20 2,955,277.20 100% 2,955,277.20 2,955,277.20 100% 0.00 0.00
A02010 Insurance 6,000.00 5,574.05 93% 6,000.00 5,016.65 84% 557.40 425.95
A02020 Maintenance and cleaning 730,000.00 496,453.31 68% 730,000.00 417,071.23 57% 79,382.08 233,546.69
A02030 Water gas electricity heating 150,000.00 149,342.50 100% 150,000.00 134,408.25 90% 14,934.25 657.50
A02040 Fitting out premises 175,000.00 133,548.13 76% 175,000.00 55,192.50 32% 78,355.63 41,451.87
A02050 Security and surveillance of the building 1,000,000.00 855,624.27 86% 1,000,000.00 501,561.67 50% 354,062.60 144,375.73
A02100 ICT equipment - Hardware and software 1,837,855.03 1,516,431.98 83% 1,837,855.03 1,199,658.08 65% 316,773.90 321,423.05
A02101 ICT maintenance 790,000.00 762,857.61 97% 790,000.00 312,303.45 40% 450,554.16 27,142.39
Analysis programming technical
A02103 assistance and other external services 2,730,000.00 2,351,962.59 86% 2,730,000.00 1,353,487.79 50% 998,474.80 378,037.41
for the administration of the Agency
A02104 Telecommunications equipment 575,000.00 106,137.50 18% 575,000.00 105,126.29 18% 1,011.21 468,862.50
A02200 Technical equipment and installations 400,000.00 359,061.00 90% 400,000.00 271,237.18 68% 87,823.82 40,939.00
A02210 Furniture 333,284.78 333,284.75 100% 333,284.78 244,645.74 73% 88,639.01 0.03
A02250 Documentation and library expenditure 463,644.00 244,498.13 53% 463,644.00 218,653.00 47% 25,845.13 219,145.87
A02300 Stationary and office supplies 100,000.00 44,832.21 45% 100,000.00 40,348.99 40% 4,483.22 55,167.79
A02320 Bank and other financial charges 2,000.00 1,000.00 50% 2,000.00 362.98 18% 637.02 1,000.00
A02330 Legal expenses 250,000.00 0.00 0% 250,000.00 0.00 0% 0.00 250,000.00
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Commitments

Payments

L Executed o Executed . Carried
BL Budget Line Description (ADIBITEUEIES Committed COMIRE Appropriations Payments 0 [Pl overRAL(CS8) CEneE i
Transaction Amount (2) 2)/(1) Transaction Amount (4) @/(3) 2)-(4) 2)-(2)
Amount (1) Amount (3)
A02350 Miscellaneous insurance 6,000.00 925.39 15% 6,000.00 925.39 15% 0.00 5,074.61
A02351 | Administrative translations and 12,000.00 7,905.00 66% 12,000.00 5,580.00 47% 2,325.00 4,095.00
|nterpretat|0n costs
A02352 Transportation and removal expenses 60,000.00 29,510.00 49% 60,000.00 9,742.75 16% 19,767.25 30,490.00
A02353 Business consultancy 381,356.00 329,758.00 86% 381,356.00 10,050.00 3% 319,708.00 51,598.00
A02354 General meetings expenditure 10,000.00 1,573.81 16% 10,000.00 761.75 8% 812.06 8,426.19
A02355 Publications 10,000.00 6,000.00 60% 10,000.00 721.99 7% 5,278.01 4,000.00
A02356 Other administrative expenditure 16,438.02 2,132.23 13% 16,438.02 736.95 4% 1,395.28 14,305.79
A02400 Postage and delivery charges 70,000.00 36,750.00 53% 70,000.00 27,344.92 39% 9,405.08 33,250.00
A02410 Telecommunication charges 333,144.97 187,298.23 56% 333,144.97 89,056.39 27% 98,241.84 145,846.74
TOTAL TITLE Il 13,397,000.00 10,917,737.89 81% 13,397,000.00 7,959,271.14 59% 2,958,466.75 2,479,262.11
TITLE III: OPERATIONAL EXPENDITURE
Commitments Payments .
BL Budget Line Description Aprpropriat_ions CEerﬁﬁwuiE[(tan COMINS Appropriat_ions E;;;uetr?ti ¥ [Pl Cal}\)r;\llt_aoégg)er CaneElcs)
ransaction Amount (2) 2)/(1) Transaction Amount (4) D/(3) 2)-(3) (1)-(2)
Amount (1) Amount (3)
B03000 g'(f;f‘;y and executive sessions of the 40,000.00 29,428.61 74% 40,000.00 16,503.42 41% 12,925.19 10,571.39
B03001 Appeal panel 1,505,000.00 591,813.84 39% 1,505,000.00 104,342.96 7% 487,470.88 913,186.16
B03002 Communication, publication, translation 2,615,000.00 794,257.58 30% 2,615,000.00 645,243.32 25% 149,014.26 1,820,742.42
B03010 Operational mission expenses 1,480,000.00 804,302.55 54% 1,480,000.00 635,076.98 43% 169,225.57 675,697.45
B03011 Operational meeting expenses 75,000.00 67,427.31 90% 75,000.00 54,864.93 73% 12,562.38 7,572.69
B03020 IT Tools 2,975,000.00 1,995,016.08 67% 2,975,000.00 341,259.65 11% 1,653,756.43 979,983.92
B03030 Support activities to the Fund 2,575,000.00 926,531.00 36% 2,575,000.00 756,621.00 29% 169,910.00 1,648,469.00
B03031 Studies and consultancy 35,500,000.00 27,454,903.85 7% 35,500,000.00 5,788,798.13 16% 21,666,105.72 8,045,096.15
B03041 Crisis contingency 30,000.00 10,000.00 33% 30,000.00 7,719.94 26% 2,280.06 20,000.00
TOTAL TITLE llI 46,795,000.00 32,673,680.82 70% 46,795,000.00 8,350,430.33 18% 24,323,250.49 14,121,319.18
SRB’s Final Annual Accounts 2017 61




Single
Resolution Board

TOTAL SRB BUDGET PART I 2017

Commitments

Payments

Appropriations SEEE Com % Appropriations S % Paid Canmil erer Cancelled
BL Budget Line Description ppropriat Committed ? ppropriat Payments 0 RAL (C8)
Transaction Amount (2) 2)/(2) Transaction Amount (4) @/(3) 2)-(4) (2)-(2)
Amount (1) Amount (3)
TOTAL SRB BUDGET PART | 2017 99,738,000.00 70,625,897.28 70.81% 99,738,000.00 | 42,238,195.05 42% 28,387,702.23 29,112,102.72
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Appendix 2 - Budget Execution / Fund source C8 - Appropriations carried over- 2017

Single
Resolution Board

TITLE I: STAFF EXPENDITURE

] - CD/ Commitments Commitments ® Payments Payments o
BL e e (e DEsEpien CND | Appropriations Established (Sl e Appropriations Executed Pay % Canma e
A01200 | Recruitment expenses CND 46,871.69 46,871.69 100% 46,871.69 9,351.46 20% 37,520.23
A01300 | Missions duty travel expenses and ancillary CND 887.12 887.12 100% 887.12 407.80 46% 479.32
expenditure
A01410 Medical service CND 10,404.92 10,404.92 100% 10,404.92 10,404.92 100% 0.00
A01420 | Social contacts between staff CND 1,967.06 1,967.06 100% 1,967.06 1,690.00 86% 277.06
A01422 | Early childhood centres and schooling CND 88,097.77 88,097.77 100% 88,097.77 6,806.50 8% 81,291.27
A01500 | Further training and language courses for staff CND 70,015.40 70,015.40 100% 70,015.40 48,095.47 69% 21,919.93
A01600 i’?}‘;‘g}'{ﬂ'iztr:‘;‘"’e assistance from Community CND 136,594.60 136,594.60 100% 136,594.60 56,406.17 41% 80,188.43
A01601 Interim services CND 242,047.19 242,047.19 100% 242,047.19 184,443.67 76% 57,603.52
TOTAL C8 TITLE | 596,885.75 596,885.75 100% 596,885.75 317,605.99 53% 279,279.76
TITLE II: ADMINISTRATIVE EXPENDITURE
] - CD/ Commitments Commitments a0 Payments Payments .
=5 Elusge e Deserpier CND | Appropriations Established S v Appropriations Executed PER Cameelze
A02000 Rental costs CND 6,216.00 6,216.00 100% 6,216.00 0.00 0% 6,216.00
A02010 Insurance CND 374.87 374.87 100% 374.87 374.87 100% 0.00
A02020 | Maintenance and cleaning CND 160,902.26 160,902.26 100% 160,902.26 112,731.09 70% 48,171.17
A02030 | Water, gas, electricity, heating CND 66,198.80 66,198.80 100% 66,198.80 0.00 0% 66,198.80
A02040 Fitting out premises CND 51,000.00 51,000.00 100% 51,000.00 0.00 0% 51,000.00
A02050 | Security and surveillance of the building CND 649,046.78 649,046.78 100% 649,046.78 389,718.82 60% 259,327.96
A02100 ICT equipment - Hardware and software CND 576,310.92 576,310.92 100% 576,310.92 544,808.08 95% 31,502.84
A02101 ICT maintenance CND 348,816.90 348,816.90 100% 348,816.90 348,089.08 100% 727.82
Analysis programming technical assistance
A02103 and other external services for the CND 971,549.83 971,549.83 100% 971,549.83 846,828.05 87% 124,721.78
administration of the Agency
A02104 | Telecommunication equipment CND 22,222.55 22,222.55 100% 22,222.55 22,222.55 100% 0.00
A02200 | Technical equipment and installations CND 48,383.05 48,383.05 100% 48,383.05 46,103.10 95% 2,279.95
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CD/

Commitments

Commitments

Payments

Payments

i I I 0, 0,

BL e e (e DEsEpien CND | Appropriations Established Sl Appropriations Executed Pay % cemeelize
A02210 Furniture CND 1,000.00 1,000.00 100% 1,000.00 0.00 0% 1,000.00
A02250 | Documentation and library expenditure CND 6,551.05 6,551.05 100% 6,551.05 6,551.05 100% 0.00
A02300 Stationary and office supplies CND 4,000.00 4,000.00 100% 4,000.00 4,000.00 100% 0.00
A02320 | Bank and other financial charges CND 99.52 99.52 100% 99.52 0.00 0% 99.52
A02330 Legal expenses CND 1,762.00 1,762.00 100% 1,762.00 1,745.00 99% 17.00
A02350 | Miscellaneous insurance CND 656.90 656.90 100% 656.90 477.56 73% 179.34
A02351 /C*gsr?s'“'s”a“"e translations and interpretation CND 890.00 890.00 100% 890.00 890.00 100% 0.00
A02352 | Transportation and removal expenses CND 2,177.47 2,177.47 100% 2,177.47 1,461.86 67% 715.61
A02353 | Business consultancy CND 31,959.00 31,959.00 100% 31,959.00 31,959.00 100% 0.00
A02356 Other administrative expenditure CND 429.43 429.43 100% 429.43 419.45 98% 9.98
A02400 Postage and delivery charges CND 19,597.50 19,597.50 100% 19,597.50 1,883.80 10% 17,713.70
A02410 Telecommunication charges CND 157,545.91 157,545.91 100% 157,545.91 152,428.90 97% 5,117.01

TOTAL C8 TITLE Il 3,127,690.74 3,127,690.74 100% 3,127,690.74 2,512,692.26 80% 614,998.48
TITLE III: OPERATIONAL EXPENDITURE
. L CD/ Commitments Commitments Payments Payments
0, 0,

e Bl LN DEeeiEion CND | Appropriations Established Gl & Appropriations Executed aY e caneslie
B03000 | Plenary and executive sessions of the Board CND 1,816.92 1,816.92 100% 1,816.92 1,816.92 100% 0.00
B03001 Appeal panel CND 135,617.07 135,617.07 100% 135,617.07 105,094.77 7% 30,522.30
B03002 | Communication publication translation CND 144,482.12 144,482.12 100% 144,482.12 142,964.28 99% 1,517.84
B03010 Operational mission expenses CND 21,975.89 21,975.89 100% 21,975.89 21,975.89 100% 0.00
B03011 | Operational meeting expenses CND 18,132.73 18,132.73 100% 18,132.73 17,089.56 94% 1,043.17
B03020 IT Tools CND 3,173,630.03 3,173,630.03 100% 3,173,630.03 3,173,630.00 100% 0.03
B03030 Support activities to the Fund CND 54,081.30 54,081.30 100% 54,081.30 54,081.30 100% 0.00
B03031 Studies and consultancy CND 1,756,899.02 1,756,899.02 100% 1,756,899.02 1,493,950.61 85% 262,948.41

TOTAL C8 TITLE Il 5,306,635.08 5,306,635.08 100% 5,306,635.08 5,010,603.33 94% 296,031.75
| | TOTAL C8 Funds 2017 | | 9,031,21157 9,031,211.57 100% 9,031,21157 | 7,840,901.58 87% 1,190,309.99
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Appendix 3 - Budget Execution / Fund source C4, C5 Internal Assigned revenue 2017

Budget Line CD/ Commitments Commitments Payments Payments Carnegl over Carried over payment
= Description CND Appropriations Established Sl o Appropriations Executed [P SLTHES appropriations
P pprop pprop appropriations pprop
Communication,
B03002 publication, translation CND 750.00 0.00 0% 750.00 0.00 0% 750.00 750.00
TOTAL 0 o
C4, C5 FUNDS 2017 750.00 0.00 0% 750.00 0.00 0% 750.00 750.00
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d. Budget implementation 2017 - Detailed - PART 11

SINGLE RESOLUTION FUND

Budget Execution / Fund source RO - Assigned revenue - 2017

Title IV: SINGLE RESOLUTION FUND

Budget Line CD/ Commitments Commitments Com Payments Payments Carrle_d over Carried over
BL s L . o Pay % commitment payment
Description CND Appropriations Established % Appropriations Executed o o
appropriations appropriations
B04010 Investments CND 15,348,726,693.32 0.00 0% 15,348,726,693.32 0.00 0% 15,348,726,693.32 15,348,726,693.32
B04011 'r’;‘t’l’frsrfg‘e“t CND 55,302,969.08 55,301,638.04 |  100% 55,302,969.08 50,017,635.23 90% 1,331.04 5,285,333.85
B04031 CBﬁgrzfeies and CND 5,653.70 4,441.80 79% 5,653.70 3,748.40 66% 1,211.90 1,905.30
B04901 Refunds CND 691,184.49 691,184.49 100% 691,184.49 691,184.49 100% 0.00 0.00
TOTAL SRB BUDGET 15,404,726,500.59 55,997,264.33 | 0.36% 15,404,726,500.59 50,712,568.12 | 0.33% 15,348,729,236.26 15,354,013,932.47
PART II
INSCRIPTION TITLE IX — BUDGETARY RESULT OF YEAR N (SRB Financial Regulation article 18)
o CD/ Commitments Commitments Com Payments Payments Carr|eq over CEEE @
BL Description I . - Pay% commitment payment
CND Appropriations Established % Appropriations Executed S S
appropriations appropriations
B09000 Fefg‘r”ving from the CND 12,767,564.35 0.00 0% 12,767,564.35 0,00 0% 12,767,564.35 12,767,564.35
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e. Budget Transfers 2017 - Title I, II, III

TITLE |: STAFF EXPENDITURE

BL Budget Line Description Initial Budget Transfers After Transfer
A01100 Basic salaries 21,396,000.00 -139,132.80 21,256,867.20
A01101 Family allowances 2,450,000.00 -51,000.00 2,399,000.00
A01112 Trainees 0.00 139,132.80 139,132.80
A01601 Interim services 1,000,000.00 500,000.00 1,500,000.00
TITLE | TOTAL 24,846,000.00 449,000.00 25,295,000.00

TITLE Il: ADMINISTRATIVE EXPENDITURE

BL Budget Line Description Initial Budget Transfers After Transfer
A02000 Rental costs 2,900,000.00 55,277.20 2,955,277.20
A02010 Insurance 5,000.00 1,000.00 6,000.00
A02030 Water gas electricity heating 100,000.00 50,000.00 150,000.00
A02040 Fitting out premises 325,000.00 -150,000.00 175,000.00
A02100 ICT equipment - Hardware and software 1,931,000.00 -93,144.97 1,837,855.03
A02210 Furniture 100,000.00 233,284.78 333,284.78
A02250 Documentation and library expenditure 680,000.00 -216,356.00 463,644.00
A02352 Transportation and removal expenses 140,000.00 -80,000.00 60,000.00
A02353 Business consultancy 165,000.00 216,356.00 381,356.00
A02356 Other administrative expenditure 25,000.00 -8,561.98 16,438.02
A02400 Postage and delivery charges 120,000.00 -50,000.00 70,000.00
A02410 Telecommunication charges 240,000.00 93,144.97 333,144.97
TITLE II TOTAL 6,731,000.00 51,000.00 6,782,000.00

TITLE Ill: OPERATIONAL EXPENDITURE

BL Budget Line Description Initial Budget Transfers After Transfer
B03002 Communication, publication, translation 2,640,000.00 -25,000.00 2,615,000.00
B03011 Operational meeting expenses 50,000.00 25,000.00 75,000.00
B03020 IT Tools 7,505,000.00 -4,530,000.00 2,975,000.00
B03030 Support activities to the Fund 12,075,000.00 -9,500,000.00 2,575,000.00
B03031 Studies and consultancy 13,000,000.00 13,500,000.00 35,500,000.00
B03041 Crisis contigency p.m. 30,000.00 30,000.00
TITLE 1l TOTAL 35,270,000.00 -500,000.00 43,770,000.00

f. Credit operations 2017 - Title IV
Title IV: SINGLE RESOLUTION FUND

BL Budget Line Description Initial Budget Transfers After Transfer
B04010 Investments 6,407,725,289.00 -52,752,673.96 6,354,972,615.04
B04011 Investment returns 48,890,000.00 52,061,489.47 54,511,489.47
B04901 Refunds 0.00 691,184.49 691,184.49
TITLE IV TOTAL 6,456,615,289.00 0.00 6,410,175,289.00
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Reconciliation of the accrual based result with the budgetary outturn result

The economic result of the year is calculated on the basis of accrual accounting principles.
However, the budget result is based on modified cash accounting rules, in accordance with
the Financial Regulation. As the economic result and the budget result both cover the
same underlying operational transactions, it is a useful control to ensure that they are
reconcilable.

FOR INFORMATION PURPOSES ONLY

Economic result ( loss) of the year | +/- | 5,913,830,888.94

Adjustment for accrual items
(items not in the budgetary result but included in the economic result)

A Adjustments for Accrual Cut-off (reversal 31.12.2016) - -9,517,428.26
B Adjustments for Accrual Cut-off (cut- off 31.12.2017) + 17,385,587.00
c Amount from liaison account with Commission booked in the Statement of Financial ) 0.00
Performance
D Unpaid invoices at year end but booked in charges (class 6) + 22,558.33
E Depreciation of intangible and tangible fixed assets + 1,104,981.86
F Provisions +- 0.00
G Value reductions + 0.00
H Recovery Orders issued in 2017 in class 7 and not yet cashed - -5,643.90
la Pre-financing given in previous year and cleared in the year + 0.00
Ib Pre-financing received in previous year and cleared in the year - -1,906,002.49
J Payments made from carry-over of payment appropriations + 7,840,901.58
K gg;enr](;) ;t(r:\;anual adjustments without budgetary impact (deferred charges and - -4.515 668.76
Adjustment for budgetary items
(item included in the budgetary result but not in the economic result)
M Asset acquisitions (less unpaid amounts) - -1,615,496.88
N New pre-financing paid in the year 2017 and remaining open as at 31.12.2017 - -45,000.00
O New pre-financing received in the year 2017 and remaining open as at 31.12.2017 + 47,758,370.72
P Budgetary recovery orders issued before 2017 and cashed in the year + 2,192.18
0 Budgetary recovery orders issued in 2017 on balance sheet accounts (not 7 or 6 + 0.00
accounts) and cashed
R ggg;]?rln‘i)?)rlgirllt;s on financial leasing (they are budgetary payments but not in the ) -937,339.32
S Payment appropriations carried over to 2017 - -15,382,402,384.70
T Cancellation of unused carried over payment appropriations from previous year + 1,190,309.99
U gii.jigfrznoeln; zirsci:r?ér)f/r-gr\r/]e; ;‘rs?grr:] (teréerg\r/i\r/]ilc::s year of appropriations available at . 9,442.175.148.05
v Payr_ngnts for pensions ( they are budgetary payments but booked against ) 0.00
provisions)
W Payments for stocks of quve and s_upplementary hours (they are budgetary ) 0.00
payments but booked against provisions)
X Other(**) +- 6,930.00
Total 30,372,904.34
Budgetary result (+ for surplus) (2) 30,371,897.59
Delta not explained -1,006.75
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Statutory positions

IV. SRB Establishment Plan

Staff employed

Authorized

31.12.2017 31.12.2016 31.12.2017 31.12.2016
Temporary AD 200 137 278 200
Temporary AST 55 27 72 55
TOTAL 255 164 350 255

Non-statutory positions

31.12.2017

31.12.2016

31.12.2017

31.12.2016

Seconded National Experts

15

12

25

25

As concerns the statutory posts, the occupation rate by 31 December 2017 with 255
posts filled is 73% (2016:64%) against the total target of 350 authorised posts

(2016:255).

* FTE = Full Time Employee.

SRB’s Final Annual Accounts 2017




