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SRB response to the European Parliament’s Banking Union Annual Report 2023

Honourable Chair, Dear Ms Tinagli,

I have read the European Parliament’s Annual Report on Banking Union for 2023, adopted as part
of the 16 January 2024 Resolution ((2023/2078(INI))) with keen interest. As has become
good practice, I am pleased to transmit to you further explanations and reactions from the SRB's
side towards the Committee’s expectations and observations regarding the completion of the
Banking Union and the implementation of the Single Resolution Mechanism. As usual, this reply
will be published on our website as well.

Since the beginning of my mandate, I was very encouraged by the support the European
Parliament and in particular the Committee on Economic and Monetary Affairs (ECON) provided
to the SRB, which culminated in the recent adoption of important Banking Union legislative files
by the Committee. Since the start of my mandate, I have had the opportunity to address the ECON
Committee four times, to engage with you and to uphold the SRB’s commitment towards
accountability and transparency towards the European Parliament, which is also a pillar of the
SRM Vision 2028. I look forward to intensifying this good cooperation with the ECON Committee
even further in the future.

Yours sincerely,

Dominique Laboureix
Chair
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Explanations and reactions to the European Parliament resolution on Banking Union -
Annual Report 2023 (2023/2078(INI))

On 16 January 2024, in its Plenary Session the European Parliament adopted its annual stocktake
on the Banking Union (the Report), highlighting its expectations on issues that are also at the
heart of the SRB’s mandate, such as improvements to the EU bank crisis management
framework, the resolution regime and the completion of the Banking Union. Particularly in light
of the ongoing review of the crisis management framework, the SRB would like to provide various
comments and suggestions to some of the observations in the Report in order to further deepen
our cooperation and increase our accountability vis-a-vis the European Parliament.

solvability.

The SRB, together with the National Resolution Authorities (NRAs) updates the resolution plans
for all banking groups under its remit on an annual basis, and checks the progress banks have
achieved sosinst Lhe SRB Expectations for Banks (000

2023 marked the end of a transition period, at the end of which the phase-in period for the EfB
had come to an end. Even if great progress has been achieved, it is not time for complacency or
back-pedalling. Much remains to be done. In fact, resolvability is neither a static condition nor a
binary question. Becoming and remaining resolvable is an iterative process requiring continuous
adaptation to rapidly changing market conditions and emerging risks.

The SRB, in line with the priorities set out in its 2024 work programme and in the SRM vision
2028, is highly committed to making banks fully resolvable.

To that end, the SRB updated its assessment of banks’ resolvability at the end of 2022 and is
currently assessing the progress made in 2023 with the latest edition of the Resolvability
Heatmap to be published in July. Overall, it can be said that despite adverse market conditions
and rising geopolitical tensions, banks have maintained their momentum in building up their
MREL capacity and further operationalised their processes and capabilities.

Regarding MREL, the SRB agrees with the Report’'s statement that building up loss-
absorption capacity is crucial for achieving full resolvability of banks (paragraph 33)
and notes that all banks across the Banking Union have made good progress in terms
of resolvability and have reached their final MREL targets at the end of 2023 (or - in
exceptional cases, when longer transition periods - are on the way to reaching them),
thus providing evidence of good and continuous work in order to safeguard stability.

In fact, the latest available data (MREL dashboard ©4.2023) shows all entities which had to comply
with their final MREL targets as of 1 January 2024 met their requirements. Therefore, the MREL
shortfall on Q4.2023 relates only to a handful of banks that have been granted extended transitional
periods because of their special situation. The total external MREL shortfall (including the combined
buffer requirement (CBR)) against final targets was equal to EUR 6 bn (corresponding to 0.1% of the
Total Risk Exposure Amount (TREA) of all resolution entities), whereas for non-resolution entities the
overall MREL shortfall against final targets (including the CBR) amounted to EUR 1.2 bn (corresponding
to 0.05% TREA of all non-resolution entities).




