SB i What is the Common Backstop?

The Common Backstop isto be used as financial back-up to the Single Resolution
Fund (SRF). The Common Backstop is intended to ensure that the SRB would have
sufficient firepower to address even a severe systemic crisis, should the SRF have
insufficient funds. The ESM was agreed as the provider of the Common Backstop.

(N

I

<2 -+
LU@ The SRF is an emergencyfund thatcanbecalled @ C/€ The Common Badkstopwill boostmarketconfidence
uponin times of crisis. ltcan be used to ensure the in a time of crisis, and thereforethe need to actually
efficientapplication of resolution toolsfor resolving use such a Backstop could be greatly reduced.

thefailing banks, afterotheroptions, such asthe
bail-in tool, have been exhausted.
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The Backstop will take the form of S Before the SRB adopts a resolution scheme
a revolving creditline, which will only be involvingthe use ofthe Backstop, itneeds
available subjectto fundsinthe SRFbeing confirmation from the European Stability
exhausted, and the conditions forits use being Mechanism (ESM)that funds from the

met. Backstop should be provided.
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Like the SRF, the Common Backstop will be
paidfor by the banking sector, and notthe

taxpayers.
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